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TIAN JIYUN STRESSES NORTH-SOUTH TIES AT UNCTAD 


0W1i31425 Beijing XINHUA in English 1405 GMT 13 Jul 87 


[Text] Geneva, July 13 (XINHUA) -- China said today enhanced North-South cooperation 
will play an important role to resolve the world's crucial eonomic issues. 


Chinese Vice-Premier Tian Jiyun told the Seventh Session of the United Nations 
Conference on Trade and Development (UNCTAD) the global slowdown in economic growth, 
which has hit the Third World in particular, is the result of “the inequitable 
North-South economic relations." 


The fundamental solution to the development problem of the Third World lies in the 
establishment of a new, fair and equitable international economic order, Tian stressed. 


China forms one of the four UNCTAD working groups. The others are comprised of 
developing nations, developed ones and East European nations. 


Tian said today's economic situation is characterized by increasing interdependence, 
and Third World development is increasingly vital to the economic growth of developed 
countries and a revitalized world economy. 


But economic relations have been evolving in a direction unfavorable to international 
cooperation, he said. 


Protectionism and debt hurts developing countries, he pointed out. The "proliferation 
of protectionism" has reduced exports and slashed the prices of primary products that 
developing countries depend on. So as revenues of the developing countries dwindle,. 
their debts are soaring. 


For the first time since World War II, there is a net outflow of money from developing 
countries to the developed ones, Tian noted. 


"Such international economic relations should not continue any longer," he said, 
because developed nations need healthy economies in developing countries. 


Only prosperous developing countries can provide a market for the capital, technology 
and products from developed countries, he said. 


Tian called on developed countries to improve the North-South economic ties by 
restructuring their industries, opening their domestic markets to the developing 
countries, providing them with financial resources on better terms and creating 
favorable environment for the structural readjustment of developing countries. 


In these circumstances, he said, economic relations between the North and South will 
pave the way for economic development and prosperity in the next century. 


The session opened here last Wednesday with more than 3,000 representatives from some 
l6uv countries and regions attending. It will last until July 31. 
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U.S. SENATE APPROVES AMENDMENT FAVORING PRC TRADE 


0W101020 Beijing XINHUA in English 0814 GMT 10 Jul. 87 


[Text] Washington, July 9 (XINHUA) -- The Senate today approved a trade bill amendment 
requesting the Commerce Department to study tie new market orientation in China for 
possible changes in U.S. antidumping laws against China. 


The amendment, co-sponsored by Senators Chic Hecht and Brock Adams, calls for a 
year-long study by the Commerce Department of “the effect of the new orientation on 
Chinese market policies and price structure." 


The study will focus on “the relationship between domestic Chinese prices and world 
prices, the extent to which U.S. trade law practices can accommodate the increased 
market orientation of the Chinese economy, and the possible need for changes in U.S. 
antidumping laws as they apply to foreign countries, such as China, which are in 
transition to a more market-oriented economy." 


Introducing the amendment, Senator Hecht, a Nevada Republican, said it “is designed to 
improve the trade relationship between the United States and the People's Republic of 
China. The China trade issue is a matter of U.S. trade policy, but on the other hand, 
it's obviously also a matter of foreign policy." 


The United States now continues to treat Chinese imports to the U.S. in the category of 
those from a non-market economy, under which Americans can file antidumping law suits 
against China. Since 1979, China has faced 15 antidumping cases. 


On May 29, Hecht filed an amendment to exempt China from the non-market antidumping 
statute. He said at that time the law suits against China were “proceeding at a pace 
that will ultimately choke off all Chinese exports to the U.S. and all Chinese products 
except textiles will be blocked b} antidumping law suits." 


Fearing that his earlier amendment was too complex to succeed until a thorough study 
has been completed and submitted to Congress, Senator Hecht today decided to submit the 
new amendnient as a first step. 


In an interview shortly before submitting the amendment, Hecht said "We feel this will 
be a step in the right direction to stop all these suits of antidumping against China. 
It will further boost trade between China and America," said the senator. 


He said he would try to put China into the planned-market economy category and thus 
avoid the non-market category of the antidumping statute. 


He said he will make it a success “because China and America must be better trading 
partners in the future and this amendment will be a step in that direction." 
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PRESIDENT CHON NAMES ‘LESS PARTISAN' CABINET 


0W131426 Beijing XINHUA in English 1356 GMT 13 Jul 87 
{"South Korea's New Cabinet Seen as More Neutral" --— XINHUA headline] 


[Text] Beijing, July 13 (XINHUA) -- South Korea's President Chon Tu-hwan today named a 
less partisan cabinet, replacing nine ministers in the 23-member cabinet in a shuffle 
today, according to Western news agencies reports. 


Among the nine outgoing ministers is Prime Minister Yi lian-ki who was in office for 
less than two months. He was replaced by Kim Chong-yol, former Air Force commander and 
defense minister and a former ambassador to the United States. 


The eight others dropped are Home Minister Ko Kon, Sports Minister Yi Se-ki, 
Communications Minister Yi Tae-sun, Political Affairs Minister Cho Ki-sang, Science and 
Technology Minister Yi Tae-sop, Education Minister Son Chae-sok, Defense Minister Yi 
Ki-paek and Health and Social Affairs Minister Yi Hae-won. 


The changes come four days after Chon stepped down as head of the ruling Democratic 
Justice Party (DJP), a move seen as a first step to forming a neutral government to 
oversee upcoming elections. 


The new cabinet is composed of neutral and non-partisan politicians, reliable sources 
told the Western agencies. 


The shuffle follows a demand from opposition leader Kim Yong-sam that a non-partisan 
government be formed before a national referendum on a new constitution. 


Kim outlined his political timetable at a press conference today. He proposed 
parliament vote on a revised constitution by August 15 and a national referendum be 
held by September 20. 


He suggested direct presidential elections be held by the end of October or early 
November, followed by parliamentary election by mid-December. 


Chon accepted opposition demands for direct elections and other reforms July 1. This 
came after massive nationwide anti-government demonstrations followed Chon's June 10 
selection of No Tae-u as his successor. 


The South Korean Government has also freed more than 530 jailed dissidents and restored 
civil rights to 2,335 political offenders. Kim called for the release of all political 
prisoners before holding talks with the Du?. 
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IRANIAN ENVOY DISCUSSES GULF WITH WU XUEQIAN 


LD101924 Tehran IRNA in English 1611 GMT 10 Jul 87 


[Text] Tehran, July 10, IRNA -- Chinese Foreign Affairs Minister Wu Xueqian called for 
restoration of tranquility in the Persian Gulf, in a meeting with Iranian Ambassador to 
Beijing Aleddin Boroujerdi in the Chinese capital today. 


The minister said that the U.S. and the Soviet Union are seeking to secure their own 
interests in the region and that the situation would become even more dangerous if the 
current tension is not defused. 


Presence of Washington and Moscow in the region arises from the military race between 
them, Wu said, since superpowers never think of interests of the Third World countries. 


In repiy Boroujerdi explained Iran's stance towards the Persian Gulf issues and said 
the Islamic Republic is daily beefing up its military to face any challenge in the 
region. “We are getting prepared to confront the U.S." he said. 


During the meeting Boroujerdi conveyed a verbal message from Iranian Foreign Minister 
"Ali-Akbar Velayati to his Chinese counterpart. The two sides also reviewed issues 
relevant to the United Nations Security Council as well as Tehran-Beijing relations. 


*LA DEPUTY CHIEF HONORS PAKISTAN COUNTERPART 


0W131958 Beijing XINHUA in English 1452 GMT 13 Jul 87 


[Text] Beijing, July 13 (XINHUA) -- General Aslam Beg, deputy chief of Pakistan Army 
staff, was honoured at a dinner here tonight given by He Qizong, deputy chief of 
general staff of the Chinese People's Liberation Army. 


Proposing toasts, Generals Beg and He agreed to make further efforts to expand the 
friendship and cooperation between the Armed Forces of China and Pakistan. 


He reaffirmed China's support for the Pakistani people in their efforts to safeguard 
national independence, state sovereignty and territorial integrity and to maintain 
peace and stability in South Asia. 


General Beg and his party arrived here yesterday on a ten-day visit at the invitation 
of the Chinese Ministry of National Defense. The ministry held a welcoming ceremony in 
their honour yesterday evening. 
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CHANCELLOR KOHL CONTINUES OFFICIAL VISIT 


Zhao Ziyang Hosts Banquet 
0W132209 Beijing XINHUA Domestic Service in Chinese 1442 GMT 13 Jul 87 


{[Text] Beijing, 13 Jul (XINHUA) -- Premier of the State Council Zhao Ziyang said: 
Relations between China and the .RG have become a modei of friendly cooperation between 
countries with different social systems, and between developed and developing countries. 


Zhao Ziyang held a banquet at the Great Hall of the People tonight to welcome visiting 
FRG Chancellor Helmut Kohl and his wife. 


At the banquet, Zhao Ziyang warmly welcomed the distinguished FRG guests on behalf of 
the Chinese Government and the Chinese people. 


He said: Since the establishment of diplomatic relations between China and the FRG 15 
years ago, their relations have registered a remarkable development. Relations between 
the two countries have become closer than ever before. Even more gratifying is the 
fact that enormous progress has been made in bilateral economic relations. The volume 
of 2-way trade in 1986 was 16 times that when diplomatic relations were established 
between the two countries. Federal Germany has been China's biggest trade partner in 
Europe for many years. While increasing their traditional trade, the two countries 
have also diversified their economic and technological cooperation. Cooperation in 
many other fields has also been strengthened. While contacts between senior leaders of 
the two countries have become more frequent, exchanges and cooperation between China's 
various provinces and the FRG's states have been further enhanced. Exchanges and > 
cooperation between the two countries in scientific, technological, educational, and 
cultural fields have reached an unprecedented level. It is worth noting that Chinese 
students studying in the FRG number more than 2,000, while the number of Federal German 
students studying in China has also doubled. All this indicates that relations between 
China and the FRG have become a model of friendly cooperation between countries with 
ditferent social systems, and between developed and developing countries. 


He said: An important characteristic of Sino-FRG reiations is the fact that both sides 
treat each other with sincerity and view their friendly cooperation from a long-term 
perspective. We thank the FRG Government for its technological and financial 
cooperation with China in recent years and for its efforts in training personnel for 
China; we hope for continued growth of effective cooperation between the two 
countries. We welcome Federal Germany to import more Chinese products and welcome more 
FRG industrialists and businessmen to invest and run factories in China. Cooperation 
in these respects will, no doubt, be conducive to the long-term and steady development 
of bilateral relations. 


He pointed out: The cooperation between China and the FRG is not limited to the 
economic, trade, scientific, technological, cultural, and educational fields. More 
important is the fact that both of us are striving to safeguard world peace. A common 
task now facing people of the world is to check the increasingly intensified arms race 
and eliminate the root cause of regional conflicts so as to truly ease international 
tension. We welcome the dialogue between the United States and the Soviet Union and 
hope that they will reach a broad agreement on reducing armaments. We maintain that 
security in Europe and Asia is equally important and that the medium-range missiles 
deployed in the two continents should be reduced and destroyed simultaneously and in a 
balanced way. Not only nuclear weapons, but also conventional weapons should be 
reduced. Neither side should seek the military upper hand. We favor the idea put 
forwaru by West European countries on establishing low-level equilibrium. 
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On the issue of peace and security, the small and medium-sized countries should have an 
equal voice; it should not be decided exclusively by one or two big powers. We 
strongly demand that foreign, aggressive troops withdraw from Afghanistan and Cambodia 
as soon as possible, and that a political settlement of the Afghanistan and Cambodia 
issues be obtained on this basis. We believe: The strengthening of unity for 
self-improvement in Western Europe, the improvement of relations between Eastern Europe 
and Western Europe, and the development of cooperation between China and Europe are 
important factors for world peace and stability. We appreciate the efforts made by the 
FRG Government to promote East-West detente, promote the unity of Western Europe, 
improve its relations with Eastern Europe countries, and expand its ties with the Third 
World countries. 


Zhao Ziyang also said: The forthcoming 13th National CPC Congress will further 
intensify the reform of Chinese economic structure while summing up its experience in 
carrying out reform and opening the country to the outside world over the past 8 
years. At the same time, it will put forward the relevant blueprint for the reform of 
the political structure. This will open even greater possibilities for expanding 
China's cooperation with foreign countries. Thus, China will be able to make even 
greater contributions to mankind. 


Chancellor Kohl said: In November this year, we will be able to review the history of 
FRG-China relations in the 15 years since the establishment of diplomatic ties between 
the two countries. Reviewing this development, we have every reason to be satisfied. 
However, it also makes us shoulder our responsibility for the future. 


Our political contacts at the highest level have continuously improved our mutual trust 
and cooperation, and created a solid basis for such trust and cooperation. 


FRG-Chinese trade has reached an unprecedented scale. Since 1985, China has been the 
FRG's second-largest trade partner in Asia while the FRG has been China's largest trade 
partner in Europe. The FRG is also striving to help reduce China's trade deficit 
through adopting concrete measures. 


FRG economic circles have also expressed willingness to contribute to China's economic 
modernization by carrying out technology transfers in extensive areas on the basis of 
mutual benefit. 


The expansion of FRG-Chinese economic cooperation is demonstrated by the increasing 
number of joint ventures and over 300 cooperation agreements. 


The extensive exchanges of trainees, students, and scientists between the two countries 
have greatly contributed to technology transfers which China has needed. 


Since my last visit to China 3 years ago, FRG-Chinese cooperation has been expanded 
several times. Besides political and economic cooperztion, our cultural exchanges, as 
the third pillar in FRG-China relations, have also promoted mutual understanding and 
relations between the two peoples. 


He said: We have provided a very sound basis for long-term cooperation between the two 
peoples. I think it is very important to develop this cooperation into the 2lst 
century on this basis. So long as we have enough c.\urage, creativity and imagination, 
our two peoples can greatly help each other to maintain our progress, welfare, and 
peace despite our differences in social systems and the distance separating our two 
countries. 
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Kohl said: We note with satisfaction China's efforts to expand its regional and world 
influence within the scope of its indepenuent foreign policy for peace, as well as 
China's contributions to ensure world peace. In particular, I think highly of the 
Chinese premier's fruitful visit to the FRG's eastern neighboring countries (Poland, 
the German Democratic Republic, Czechoslovakia, Hungary, and Bulgaria). It shows that 
the two countries have a similar politicai concept as they maintain dialogue and 
cooperation with countries of the Warsaw Pact Organization. 


He noted that an outstanding characteristic of the international situation today lies 
in the emergence of new motive powers and optimism. 


He added: This kind of situation is particularly suitable to the arms control talks 
held in Geneva. The FRG Government hopes for the signing of a U.S.-Soviet agreement on 
medium-range missiles of longer or shorter ranges. We firmly demand that all 
medium-range missiles within the 500-5,500-km range be eliminated on a worldwide basis. 


He pointed out: There are still tensiors and disputes in various parts of the world 
which threaten world peace and the common future of the world people. I only point out 
a few examples here: 


Cambodia and Afghanistan are still occupied by foreign troops in violation of 
international law. 


We still fail to see the end of the Iran-Iraq war as well as any sign of relaxation in 
the tense situation in the Gulf region. 


The governments of both the FRG and China hold that these disputes must be solved as 
soon as possible through peaceful means. 


In conclusion, Kohl said: Both the Chinese and FRG Governments are facing important 
and arduous years. Our common desires for peace and just progress in the world will 
meet a series of challenges in the next few years. Our government is determined to 
show our courage and sense of responsibility toward these challenges. During this 
process, we set high hopes on our partnership and friendship with China. 


Kohl Addresses Banquet 
LD131228 Hamburg DPA in German 1054 GMT 13 Jul 87 


[Excerpts] Beijing (DPA) -- Federal Chancellor Helmut Kohl ard PRC Prime Minister Zhao 
Ziyang have advocated the development of economic and culti.ral relations between the 
two countries. [passage omitted] 


In his speech at the welcoming banquet Kohl said: "We have developed a sound basis for 
long-term cooperation between our two peoples. I now consider it important to build on 
this and to develop the prospects for this cooperation right into the 2lst century." 
[passage omitted] 


In his banquet speech, Kohl also spceke of Zhao's "successful trip" to Eastern Furope 
with which Beijing normalized relations in the past months. Zhao pointed out that the 
Eastern Europe countries are again putting a stronger emphasis on national interests. 
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In this connection, the chancellor expressed the wish for stable East-West relations, 
German delegation circles said. According to the PRC news agency XINHUA, Zhao said 
that China intends to develop relations with Western Europe, to improve and develop 
relations with Eastern Europe, and hopes that the two parts of Europe will expand their 
relations. [passage omitted] 


In his banquet speech, Kohl offered the PRC Government still closer cooperation: "To 
make my reflections concrete I should like to propose the setting up of a small body of 
advisers of more senior and exprienced Chinese and Germans who are familiar with mutual 
relations. Removed from the everyday cuncerns of these relations, the members of this 
body should be instructed to reflect on how to further organize and develop them." 


According to German delegation circles, Zhao indicated PRC interest in reducing the 
trade deficit with the FRG, its main trading partner in Europe. The deficit amounted 
to DM3.5 billion in 1986. China is seeking to increase her exports to the FRG and 
would like to see an increase in German investment. Out of a total of about 300 joint 
enterprises with other countries only 19 involved Germar firms. 


Kohl offered Beijing the establishment of export seminars to achieve better markets for 
Chinese goods. The delegation of industrialists traveling in the chancellor's 
entourage has been conducting separate talks in Beijing with the PRC side. Orders for 
German firms may be ready for signature during the Chancellor's visit. 


Zhao Ziyang, Kohl Hold Talks 
0W130822 Beijing XINHUA in English 0813 GMT 13 Jul 87 


[Text] Beijing, July 13 (XINHUA) -- China will expand relations with Western Europe, 
improve and develop ties with Eastern Europe, and hope: the two parts of Europe will 
expand relations, Chinese Premier Zhao Ziyang said here today. 


Zhao made these remarks this morning during talks described as “cordial and friendly" 
with visiting Chancellor of the FRG Helmut Kohl. 


Sharing a strong desire to further bilateral cooperation, the two prime ministers had 
an in-depth discussion on economic cooperation, long-term, stable trade and cultural 
exchange and proposed specific plans on these topics. 


Commenting on the iaternational situation, Zhao said, "The current international 
situation seems to be more relaxed and the Chinese Government hopes this trend will 
continue." 


"We will have to wait and see if this trend goes on," Zhao said, “because the two 
super-powers will not stop seeking military superiority, their arms race is continuing 
and regional conflicts are still going on." 


Kohl, who is visiting China for the third time, expressed satisfaction with the smooth 
development of bilateral relations. He also said, the FRG has closely followed China's 
development, and is glad to see the country's progress. 
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Calling Kohl an “old friend," Zhao said he has been impressed with Kohl each time they 
met, and expressed the belief Kohl's current visit will help further relations between 
the two countries. 


Earlier today, Zhao presided over a ceremony to welcome Kohl and his party in the east 
plaza of the Great Hall of the People, and the two leaders will continue their talks 
tomorrow. 


Li Xiannian, Kohl Confer 
0W131214 Beijing XINHUA in English 1208 GMT 13 Jul 87 


[Text] Beijing, July 13 (XINHUA) -- Chinese President 'i Xiannian and Chancellor of 
the Federal Republic of Germany (FRG) Helmut Koh) today expressed pleasure with the 
development of Sino-FRG relatior: . recent years. 


During a meeting with Kohl he:« this afternoon, Li said that in the 15 years since the 
establishment of diplomatic : *4.ns between the two countries, they have improved 
their relations step by step. ...chough different in social system, the two countries 
share many identical views on the international situation. 


“Basically speaking, our two countries have no conflicts of interest," he added. 

Kohl replied that the past few years nave witnessed great developments in the relations 
between Federal Germany and China, which should further their relations on a long-term 
and stable basis. 

Li and Kohl also exchanged views on the world situation. 

On disarmament, Kohi said that global disarmament should be carried out. On the 
question of reducing medium-range missiles, Asia and Europe are of the same importance, 
he asserted. 

Li said that China and Federal Germany share identical views on this question. China 
hopes that the United States and the Soviet Union can work out something through their 
negotiatioins on a‘sarmament, which should be acceptable not only to the U.S. and 
Soviet peoples, but also to the peoples of Europe, Asia and the world as a whole. 


Li said, at the end of the meeting, that a united Europe is a powerful force for 
peace. He hoped that Europe would become more united. 


Kohl said that that is exactly what the people of Surope ire attempting to do. 
Peng Zhen Meets Xohl 


0W131234 Beijing XINHUA in English 1215 GMT 13 Jul 87 


{(Text] Beijing, July 13 (XINHUA) -- Peng Zhen, chairman of the Standiag Committee of 
China's National People’s Congress (NPC), met here today Helmut Kohl, chancellor of the 
Federal Republic of Germany (FRG). 
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Peng extended a hearty welcome to Kohl, whom he was meeting for the first time. 


Kohl ceplied that Federal Germany and China, which have a profound basis for their 
friendship, have developed their relations smoothly in recent years. "We are pleased 
with this,"’ he added. 


Peng emphasized that the two countries should unite to help maintain world peace. This 
would serve as an important part of the broad basis for Sino-FRG cooperation. 


Peng briefed Kohl on the role of the NPC in China's political life and the principles 
of its work. 


He said that the most important task facing the NPC is to promote China's reforms and 
opening to the outside world so as to invigorate the economy on the basis of adhering 
to the four cardinal principles. 


He emphasized that to enliven the socialist economy, it is important to improve 
socialist democracy and the legal system. 


Deng-Kohl Meeting Stresses Ties 
OW140542 Beijing XINHUA in English 0530 GMT 14 Jul 87 
[Text] Beijing, July 14 (XINHUA) -- Chinese senior leader Deng Xiaoping said here this 
morning that the international situation is developing for the better in general over 


the past three years, yet no hot-spot or any major international issue has been really 
solved. 


Deng, chairman of the Central Advisory Commission of the Chinese Communist Party, ade 
the remark during a meeting with visiting chancellor of the Federal Republic of Germany 
Helmut Kohl this morning. 


"Hence," Deng said, “we still have a lot to do." 


He said that since 1978 China's relatioins with developed countries has been normal in 
general and China has strengthened cooperation with them. 


China's cooperation with Europe has been better, he added, saying that Federal Germany 
has opened itself wider to China, "we are grateful for this." 


Kohl said about 30 leading entrepreneurs of his country are accompanying him on the 
visit. They have had fruitful talks with the Chinese side, he added. 


Further on Deng-Kohl Meeting 


0W140832 Beijing XINHUA in English 0818 GMT 14 Jul 87 


[Text] Beijing, July 14 (XINHUA) -- Chinese senior leader Deng Xiaoping said here 
today that China and the FRG should be far-sighted in developing their relations and 
continue their friendly relations of cooperation into the next century. 
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Deng, chairman of the Chinese Communist Party Central Advisory Commission, made the 
remark at a meeting with visiting Chancellor of the Federal Republic of Germany Helmut 
Kohl this morning. 


"There exists neither conflict nor dispute between our two countries," Deng said, 
adding that "so its's entirely possible for our two countries to cooperate on a 
long-term basis." 


Kohl expressed full agreement with Deng, saying that his country is determined to 
strengthen its long-term and stable relations of cooperation with China in all fields. 


Referring to China's domestic situation, Deng said that politically and economically, 
the 13th National Congress of the Chinese Communist Party will mainly reiterate the 
political line and policies formulated since the Third Plenum of the llth party Central 
Committee, particularly the policy of reform and opening to the outside world and that 
of invigorating the domestic economy while putting the reform of the political 
structure on the agenda. 


The current political structure, if not reformed, will not be able to keep up with the 
economic structure now undergoing a profound reform, Deng said, and it will obstruct 
the economic reform and affect many other undertakings. 


The Chinese leader said that after the 13th National Party Congress, relatively younger 
leaders will be elected into party and government organs so as to further vitalize the 
leadership of the party and the government organs. "This is also an important part of 
the reform of the political structure," he added. 


Deng said that the international situation has improved since their last meeting three 
years ago, but no hot-spot or any major international issue has been really resolved. 


"Hence,"' Deng said, "We still have a lot to do." 


He said that since 1978, China's relations with developed countries have been normal in 
general and China has strengthened cooperation with them. 


China's cooperation with Europe has been better, he said, adding that Federal Germany 
has opened itself wider to China. "We are grateful for this," he said. 


Kohl said about 30 entrepreneurs of his country are accompanying him on the visit. 
They have had fruitful talks with the Chinese side, he added. 


Zhao Possible General Secretary 


LD140741 Hamburg DPA in German 0614 GMT 14 Jul 87 


[Text] Beijing (DPA) -- Federal Chancellor Helmut Kohl and the leading Chinese 
politician Deng Xiaoping met for an exchange of views in Beijing on Tuesday. 
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Government Spokesman Friedhelm Ost said after the meeting, which took place in the 
Great People's Hall, that both politicians had said the state of German-Chinese 
relations is good. 


It was learned from informed quarters that Deng also spoke quite openly about the 
impending changes in the Chinese leadership. He hinted that Prime Minister Zhao Ziyang 
would be the new general secretary. Such a step was already indicated by Zhao himself 
in a television interview the previous day. Deng emphasized that the forthcoming party 
congress would affirm China's policy of opening up externally and maintaining the 
reform course internally. 


Kohl, representatives of German industry, and Zhao met to discuss opportunities for 
improving economic cooperation. The two heads of government agreed to have a small 
group of experts examine the state of joint ventures each year and invite proposals for 
any improvement. Zhao encouraged German industry to invest in his country and said 
that China's doors were wide open for the German market. 


With Kohl and Zhao present, German firms and Chinese authorities signed two agreements 
on the supply of parts for the building of a Chinese satellite worth dm 55 million and 
on the still closer cooperation in the manufacture of bulldozers. 


Kohl's talks in Beijing are also expected to result in a declaration of intent 
concerning the setting up of a Goethe Institute of China. 


Kohl Visits Patent Office 
0W131800 Beijing XINHUA in English 1539 GMT 13 Jul 87 
[Text] Beijing, July 13 (XINHUA) -- Chancellor of the Federal Republic of Germany 
(FRG) Helmut Kohl today visited the patent office of the People's Republic of China, 


and was delighted by a new Chinese invention. 


He viewed a program showing the functions of a musical instrument called "“electrodelic 
dancemusic", on which a dancer can also control the accompanying music and light 
effects. 


The instrument was invented by Liu Zhongdu, 40 years old. Applications for patent 
rights have been made in the FRG, the United States, Japan and five other countries. 
China has already granted a patent right for the invention. 


Upon his arrival at the office, Kohl received a warm welcome from its more than 100 
staff members. 


It was the first time for the patent office to receive a foreign head of government 
since its establishment in January 1980. 


Office director Huang Kunyi spoke highly of Federal Germany's support for his office. 


In reply, Kohl praised the office for the achievements it has made in a short span of 
time. 
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Director Huang and Deputy Director Shen Yaozeng told repexrters that since the Chinese 
patent law came into force in April 1985, Federal Germany has made 1,118 applications 
for patent rights, ranking third after Japan and United States. China has applied for 
patent rights for 30 items of technology in Federal Germany. 


The FRG has given effective support for China's patent work. In August 1983, the 
Chinese and Federal German Governments signed an agreement on patent cooperation 
projects, the first and so far the sole agreement of its kind China has ever signed 
with a foreign country. 


Federal Germany has also given financial and material support to the construction of 
China's patent office. It helped the office in training staff. It has sent 38 experts 
to China to give lectures and technical guidance, two of whom are working here on a 
long-term basis. In addition, China has sent 150 specialists to Federal Germany to 
receive training in this field. 


Kohl and his party also visited the printing house of the patent office and chatted 
with workers. 


Kohl Holds News Conference 
0W141226 Beijing XINHUA in English 1200 GMT 14 Jul 87 


[Text] Beijing, July 14 (XINHUA) -- Helmut Kohl, chancellor of the Federal Republic of 
Germany (FRG), said here today that his talks with Chinese leaders, characterized by 
mutual trust, were conducted in a harmonious atmosphere. 


Although separated by a long distance and different in social systems, he said, the FRG 
and China are closely linked by their growing common interests and similarity in basic 
viewpoints. 


Kohl made these remarks at a press conference he gave here this afternoon. 


He noted that the past three years have witnessed sound development in the FRG-China 
relations. The growing political contacts between the two countries at the highest 
level have provided a basis for cooperation between the two countries, which is 
extensive and full of mutual trust. 


He said that his talks with Chinese leaders touched upon bilateral economic relations, 
especially trade. FRG-China trade has reached an unprecedented scale. The trade 
imbalance currently in favor of the FRG, about which China is concerned, can. be 
gradually reduced. The FRG is interested in direct investment in China, expanding 
joint ventures and cooperative production. 


He disclosed that the FRG has accepted China's proposal to form.a working group within 
the FRG-China Economic Committee. This group will devote its efforts to creating 
conditions for more direct FRG investment in China. 


He said that the FRG is willing to continue its cultural cooperation with China and 
provide more scholarships. The FRC is also willing to expand its special training 
programs and the two countries' exchanges of trainees and students. 
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He emphasized that language training is of special significance in promoting 
cooperation between the two countries. Therefore, China will start a TV course on the 
German language in 1988. 


"We need trustworthy friends in this world. For us, China is a reliable friend and is 
willing to act as one. I believe my current visit to China means another step forward 
in this regard," he said. 


On his coming tour of the Tibet Autonomous Region, he said that the FRG and other 
countries of the international community agree that Tibet is part of Chinese territory. 


"The Tibetans and their unique culture have left a deep impression on us. I am looking 
forward to visiting Tibet and interested to learn about its development and explore 
opportunities for cooperation with Tibet during my visit there," he added. 


FRENCH BANK PROVIDES MAJOR DEVELOPMENT LOANS 


OW111752 Beijing XINHUA in English 1330 GMT 11 Jul 87 


[Text] Beijing, July 11 (XINHUA) -- A contract for lending China money for a 
300,000-ton ethylene project in Shanghai by an international consortium including the 
Banque Indosuez of France has been signed, the latest issue of the "BEIJING REVIEW" 
reports. 


Since its opening November 1983, the bank's representative office in China has provided 
loans to the Beijing International Trading Center, the Guangdong Nuclear Power Station, 
power stations in Hebei's Shijiazhuang, capital of Hebei Province, and Jiangsu's 
Nantong. 


In 1986, it provided 12 commercial loans to Guangdong for importing equipment and 
production lines, each valued at 100,000 U.S. dollars to one million U.S. dollars. In 
April this year, the bank was helpful in the Bank of China's 200 million U.S. dollars 
bond issue in Singapore. 


At the beginning of this year, the bank established a joint venture, the Grape Wine Co. 
Ltd. In Beijing, together with the China Industrial and Commercial Economic 
Development Corp., the Beijing Grape Wine Factory, the Pernod Ricard of France and the 
British Caldbecks Macgregor in Hong Kong. 


Angus C.W. Chau, deputy general representative of the bank, said that the most glaring 
problem he saw was that Chinese enterprises knew so little about new international 
*“inancial business that they could noc use international commercial loang boldly. 


Mr. Chau also said that in spite of this he was confident of the success of Chinese 
business, adding that the development of the open policy and the perfecting of China's 
laws should create better conditions for foreign banks in granting loans and making 
investment. 
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ZHAO ZIYANG SPEECH PUBLISHED IN PAMPHLET FORM 


0W140715 Beijing XINHUA Domestic Service in Chinese 1126 GMT 13 Jul 87 


[Text] Beijing, 13 Jul (XINHUA) -- Comrade Zhao Ziyang's "Speech at a Meeting of 
Propaganda, Theoretical, Press, and Party School Cadres" of 13 May this year has been 
published by the People's Publishing House in pamphlet form and will be distributed by 
XINHUA bookstores across the country beginning 14 July. 


EDITORIAL DISCUSSES PUBLICATION OF ZHAO SPEECH 


HK140131 Hong Kong TA KUNG PAO in Chinese 13 Jul 87 p 1 
(Editorial: “The Signifiance of Publishing Zhao Ziyang's Speech"] 


[Text] Zhao Ziyang's speech to a meeting on 13 May attended by cadres of propaganda 
departments, theoretical research institutes, press units and party schools, which was 
first transmitted in restricted units and made public last week, testifies that the 
recent speech is of great instructive significance not only in theoretical propaganda 
work but also to the work in other fields of the country. At the same time, 
promulgating the central principles and policies to the nation will help guard against 
the pernicious influence of the "Great Cultural Revolution," under which each takes 
what he needs and each goes his own way. 


In his current speech, Zhao Ziyang first made a preliminary summary of the struggle 
against bourgeois liberalization. He listed six facts to show that the wild spread of 
the ideological trend of bourgeois liberalization has been checked and ie major 
climate changed. Compared with last winter, there is greater stability in our society 
to ensure the steady growth of the national economy. 


In view of historical lessons, the moment the struggle against bourgeois liberalization 
was launched, the CPC clearly defined the guiding principles, scope, priorities, and 
limits of numerous relevant policies and work methods of the struggle, such as not 
launching any political campaigns, strictly keeping the struggle within the party, and 
not relating it to policies concerning economic reform, thus enabling us to solve 
problems in the political and ideological fields and avoid repeating the past mistake 
of launching political campaigns. This indicates that the CPC has indeed become more 
mature. 


In view of the domestic situation, Zhao Ziyang put forth two requirements: one is to 
deepen the struggle against bourgeois liberalization and the other is to deepen 
economic reform, and he a!so made a brilliant exposition on the relationship between 
the two. Explaining the profound in simple terms, he pointed out: The line pursued 
since the 3d Plenary Session of the llth CPC Central Committee has two basic points: 
One is to uphold the four cardinal principles and the other is to persist in the 
policies of reform, opening to the outside world, and invigorating the economy. 
Failing to uphold the four cardinal principles would make it impossible to continue 
with reform, opening to the outside world, and invigorating the economy. Without 
making reform, opening to the outside world, and invigorating the economy, it would be 
impossible to properly uphold the four cardinal principles. This is bound to give rise 
to bourgeois liberalization. [paragraph continues] 
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Thus, there is unity between the two basic points. We should not reject one point by 
using the other, or vice versa. To approach the four cardinal principles from either a 
liberalizationist or ossified viewpoint is wrong and detrimental to reform, opening up, 
and economic invigoration. Only when we unify the two basic points and turn them into 
an integral whole can we build socialism with Chinese characteristics. 


To correctly grasp the four cardinal principles, Zhao Ziyang set specific requirements 
on how to deepen the struggle against bourgeois liberalization. He point out: 
"Deepening" does not mean to launch a political campaign, to require everybody to make 
self-examination. Deepening means to enable the two basic points to take root in the 
hearts of people and to enable the overwhelming majority to understand what the four 
cardinal principles are and why it is necessary and how to uphold them. To solve this 
problem, we have to depend on education by positive example. It is necessary to raise 
the awareness of the people throughout the nation in implementing the two basic points 
by giving publicity to practical achievements scored in construction and reform over 
the last 8 years. At the same time, he stressed that results are stressed in economic 
work; likewise, effects must be stressed in propaganda work, criticizing the crude and 
oversimplified propaganda practices of stressing the stereotyped, party writings. He 
hoped that people involved in the propaganda field would make some reflections on what 
has been done rather than blame everyone and everything but themselves. For people 
with ossified thinking, these remarks warrant deep thinking. 


When speaking of deepening economic reform, Zhao Ziyang earnestly criticized certain 
erroneous views reflecting skepticism and reservations regarding reform. For example, 
certain people regard the enterprise contract and leasing system as "private 
ownership."' Some people see the factory director responsibility system as “abolishing 
party leadership.” Some maintain that promoting the commodity economy is tantamount to 
promoting capitalism and is the oot cause of capitalism. Still others distort the 
policy of opening up to the outside world, saying “yesterday we leaned toward the East; 
today we lean toward the West." Although not many people hold the above-mentioned 
views in present-day China, we shruld not underestimate the bad influence the views 
have producted. Therefore, Zhao Ziyang stressed that throughout the process of reform 
and opening to the outside world, we must continue to emancipate our minds, explore 
courageously, make constant efforts to eradicate the influence of the force of habit, 
and smash those viewpoints that are outmoded, stagnant, and ossified. Recently Deng 
Xiaoping clearly pointed out: The hinderance to reform comes mainly from the "left." 
This accords completely with reality. 


Recently Deng Xiaoping repeatedly stressed: Not only must we persist in reform and 
opening to the outside world but we must also accelerate their implementation. We 
should be bolder and take greater strides in making reform and opening to the outside 
world. In this way China will devclop at a faster pace. Obviously, Beijing's purpose 
in publishing the two important speeches by Deng Xiaoping and Zhao Ziyang is to 
accelerate the pace of reform and opening to the outside world and at the same time, to 
make mental preparations for the political structural reform to be discussed at the 
13th Party Congress which is to take place this fall. These numerous arrangements are 
a reflection of the firm conviction of the higher echelons of the CPC in pushing reform 
and opening up ahead and building socialism with Chinese characteristics. 
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BRIBE-TAKING COMMUNIST PARTY MEMBERS ARRESTED 


OW130806 Beijing XINHUA in English 0746 GMT 13 Jul 87 


[Text] Beijing, July 13 (XINHUA) -- One hundred and eighty-five Chinese Communist 
Party members were arrested and expelled from the party for taking bribes in the first 
five months of this year, today's "ECONOMIC DAILY" reported. 


The newspaper quoted an official of the Supreme People's Procuratorate as saying 
procuratorates at all levels handled 22,740 cases involving economic offences and 
opened investigations and began prosecution of 10,//58 such cases between January and 
May. 


To date, 8,125 cases involving 99.64 million yuan (about 27 million U.S. dollars) have 
been closed, he said, adding that of the 22,740 cases, 1,552 involved bribes and the 
arrest of 538 people. Some of the bribe-takers were officils above thc county 
magistrate level. 


All Chinese Communist Party members will be expelled from the party for taking any 
bribe, according to a decision of the party Central Discipline Inspection Commission 
earlier this month. 


In one case, Li Huiquan, a former official of the Tianjin Municipal Foreig Trade 
Corporation, was sentenced to eight years' imprisonment for asking for 430,000 Japanese 
yen when he was visiting Japan at the head of a delegation in March 1985. 


During the visit, according to the "ECONOMIC DAILY", Li overtly asked for 300,000 yuan 
to buy high-grade stereo sound equipment from an official of a Japanese firm who was 
accompanying him. Li insisted the bribe he made even though the Japanese official 
complained that the sum was too big for his small firm. 


The Japanese official was obliged to ask another firm to contribute to the bribe. Li 
accepted the cash without signing a receipt. 


Before returning to China, Li asked the Japanese official to pay 130,000 yen for his 
120 kilograms of excess luggage. The official had to meet his request again, although 
he was reluctant. 


In a letter to Li Huiquan's employer, the Japanese official says: "Li Huiquan was not 
doing business in Japan, but committing disgrace for the Chinese ... this case should 
be investigated." 


The Tianjin Municipal Intermediate People's Court also decided to confiscate the 
property Li obtained through bribes, the paper said. 


SCIENCE ACADEMY HEAD CRITICIZES FANG LIZHI 


HK131322 Hong Kong AFP in English 1200 GMT 13 Jul 87 
{By Nina McPherson] 
[Text] Beijing, July 13 (AFP) -- The president of China's prestigious Academy of 


Sciences warned Monday that it was not in the interests of Chinese scientists to "stand 
out and talk about politics." 
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Mr Zhou Guangzhao told Chinese and foreign reporters at a press conference here that he 
disapproved of "political" statements by Fang Lizhi, an award-winning astrophysicist 
expelled from the communist party in January after joining Chinese students in calling 
for greater freedom and democracy. 


"It is not in the interest of Mr. Fang to stand out and talk about politics. Some 
people wish to put Mr. Fang in a prominent position ..to further their own motives," 
Mr. Zhou said. 


He declined to specify who he meant by "some people". But Western observers said he 
was referring to Chinese students who call the outspoken Mr. Fang “China's Sakharov", 
after the leading Soviet dissident scientist Andrey Sakharov. 


Western and Chinese reporters say they have been repeatedly denied requests to 
interview the famous academic, who was dismissed as vice-president of the Chinese 
University of Science and Technology in Hefei at the same time as his party expulsion. 


Mr. Zhou denied that Mr. Fang had been "isolated" from the press, saying he was allowed 
to “freely publish his articles and travel abroad". 


But Western observers noted that Mr. Fang was forced to return to China from Italy 
earlier this month after the authorities denied him permission to continue to England 
to participate in a scientific conference. 


Also, Mr. Fang's wife, Li Shuxian, told reporters in May that Chinese authorities had 
refused to publish his scientific articles in a magazine distributed to Chinese 
universities. 


"I think it is suitable for Mr. Fang to concentrate on his research now," Mr. Zhou told 
reporters. "He has told me that he is not familiar with politics." 


The science academy president added that, while in certain “basic science" subjects 
Chinese scientists enjoyed the freedom to choose their research, the majority should 
serve the party line. 


Mr. Fang told Western reporters at the airport upon his return from Italy his expulsion 
from the party was "unfair" and the widespread student calls for democracy had nothing 
to do with Western "bourgeois" influences, as implied by accusations against him. 


Conservatives within the party have waged a campaign since January against 
Western-influenced "bourgeois liberalisation" which they claim inspired the student 
protests that spread to more than 20 Chinese cities last December. 


Mr. Zhou said the anti-western campaign had not affected the work of scientists in the 
academy, the leading national science organisation in China, which oversees the work of 
more than 81,500 employees and 122 research institutes. 


But he expressed concern that “the younger members" of science delegations sent abroad 
to study might choose not to return to China to pursue their scientific research. 


Mr. Fang is also considered China's most outspoken advocate of scientific freedom and 
the improvement of living conditions for Chinese intellectuals. 
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Statistics released Monday in the official press showed Chinese intellectuals suffer 
from unusually high premature death rates and health breakdowns in their middle age. 


A survey in the official BEIJING REVIEW called attention to the death of 23 middle-aged 
scien-ists at the academy in the past year, which it said exemplified a statistical 
trend that was prevalent all over China. 


Chinese intellectuals often suffer poor health, constant political pressures and low 
salaries and their circumstances have changed little since the end of the Cultural 
Revolution and its aftermath in 1976, Western observers said. 


Mr. Zhou said top leader Deng Xiaoping had encouraged the academy to pay "serious 
attention” to the problem, but a shortage of government funds would limit any immediate 
action to raise salaries and improve living conditions. 


Chinese intellectuals have been jittery about speaking out about the situation since a 
party crackdown on a group of liberal intellectuals that included Mr. Fang last January. 


OFFICIAL ADMITS OPEN POLICY ‘SHORTCOMINGS ‘ 


HK140247 Hong Kong HONGKONG STANDARD (BUSINESS STANDARD) in English 14 Jul 87 p 1 


{Text] Despite the achievements of China's open door policy, there are several 
shortcomings in the government's regulations wher it comes to absorbing direct foreign 
investment. 


Zhang Yuejiao, a high-ranking official of the Chinese Ministry of Foreign Economic 
Relations and Trade, identified a number of problems affecting foreign investment at a 
luncheon address to the American Chamber of Commerce here yesterday. 


Some of the major problems, she said, are: red tape, inefficient labour, some high 
costs, the lack of a guarantee on autonomy, problems in the investment structure, and 
an unattractive tax system. 


To encourage foreign investment in China, the State Council promulgated several 
provisions last October, she said, and to implement them the relevant ministries 
published a series of measures. 


Ms Zhang said the government intended to encourage export-oriented and high-tech 
enterprises, and that special preferential treatments would be made available for 
reinvestment. 


The provisions also aim to lower different kinds of fees, to protect the autonomy of 
foreign financed enterprises and to tackle the problems of complicated procedures and 
labour inefficiency. 


Some of these changes will significantly benefit foreign investors in China, Ms Zhang 
said. 


These include the reduction of labour costs by 18 to 20 per cent and the lowering of 
annual site use fees from the previous rate of five to 300 yuan per sq m to between 
five and 20 yuan per sq m. 


Ae oem ee ee 
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Another measure will help foreign enterprises obtain needed foreign exchange and allow 
export firms to adjust their foreign exchange surpluses at a higher rate. 


Also under the new provisions, the enterprise income tax for joint ventures will be 
reduced from 33 per cent to 16.5 per cent, she said. Foreign investors can now take 
advantage of an exemption from the remittance tax which, under the present rules, 
equals 10 per cent. 


Other changes stipulated in the provisions provide exemption from consolidated 
industrial and commercial taxes, full refunds for reinvestment, adequate supplies, and 
financial lending services. 


CENTRAL ORGANS RESPOND TO FOREST FIRE DECISION 


0W121324 Beijing XINHUA Domesti:. Service in Chinese 0707 GMT 10 Jul 87 


[Excerpts] Beijing, 10 Jul (XINHUA) -- Central state organs have responded strongly to 
the decision, made by the State Council on 6 June, on handling the giant Daxinganling 
forest fire. Various units have thoroughly discussed the decision and have conducted 
an examination to see if bureaucratism exists in their work style and especially to see 
if there are hidden dangers threatening production safety. Moreover, they have adopted 
measures to improve their work style. The following is a summary of what central state 
organs have done: 


State Economic Commission: Conscientiously Carrying Out Criticism and Self-Criticism 
(subhead ] 


During its discussion the State Economic Commission held that as one of the departments 
responsible for coordination in administering the forest industry and as a department 
in charge of enterprise management, safety in production, and the building of 
contingents of staff members and workers, it was partly responsible for the forest 
fire. The commission noted that it should learn a iesson from this accident, make a 
thorough examination of defects in its work style, and further overcome bureaucratism 
to improve work in the course of deepening the reform. [passage omitted] 


State Planning Commission: Making the Best Use of Time To Solve the Problem of 
Overaccumulated Documents [subhead] 


During its discussion the State Planning Commission held that to overcome 
bureaucratism, it is necessary to improve its work efficiency. It noted that an 
important way to do this is to solve the problem of overaccumulated documents. The 
commission leadership has urged all bureaus under it to solve this problem by finding 
out the reason for overstocking documents. [passage omitted] 


The Ministry of Railways: Seeking Problems at Grass-roots Units [subhead] 


During its discussion the Ministry of Railways noted that the chaotic management, lax 
discipline, and bureaucratic work style of the leadership that caused the giant 
Dexinganling forest fire also exist in varying degrees in all railway departments. 
Therefore, attention should paid to this situation. [passage omitted] 
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The Ministry of Railways has decided to convene a national conference of railway bureau 
directors in mid-July to tackle the key problems of improving leadership's work sty _e 
and overcoming bureaucratism and to study how to deepen the reform and the campaign to 
increase production and practice economy and to increase revenues and reduce 
expenditures. The conference will also discuss the questions of improving transport 
service and safety in production and make arrangements for work in the second half of 
this year to satisfactorily carry out the major tasks of this year. 


The Ministry of Agriculture, Animal Husbandry, and Fishery: Further Establishing and 
Improving Rules and Regulations [subhead] 


The ministry has successively held a grand meeting of cadres at and above the section 
level and a telephone meeting of directors of the departments of agriculture, animal 
husbandry, and fishery from all parts of the country to mobilize the cadres of these 
departments to earnestly study the State Council's decision and to improve their work 
style. [passage omitted] 


To improve work, a number of leading cadres of the People's Bank of China have led work 
teams to listen to criticism at grass-roots units and to solve problems on the spot. 
In cooperation with departments concerned, the work teams quickly and strictly 
investigated and dealt with the accidents that had happened. On 22 June, responsible 
persons of the departments concerned, led by Chen Muhua, president of the bank, and Qiu 
Qing, vice president of the bank, arrived in Harbin to make an on-the-spot 
investigation into and deal with the two serious cases involving Heilongjiang's banking 
circle that occurred last June. The persons responsible for the cases have been dealt 
with. On 9 July the People's Bank of China convened a national conference of bank 
presidents to make arrangements for conducting a general survey of the results of 
combating bureaucratism in the banks throughout the country and to establish the system 
of personal responsibility at different levels. 


MANY COUNTIES COMPLETE PEOPLE'S CONGRESS ELECTIONS 


0W130815 Beijing XINHUA Domestic Service in Chinese 2309 GMT 12 Jul 87 


[Excerpts] Beijing, 13 Jul (XINHUA) -- According to the NPC Standing Committee, 
elections of new people's congress deputies at county and township levels have been 
going smoothly in China. By the end of June, some 2,100 counties (cities and districts 
under city jurisdiction) throughout the country, or 75 percent of China's 2,830 
counties (cities and districts under city jurisdiction), have elected new people's 
congress deputies at the county and township levels. 


All localities have started elections of new people's congress deputies at the county 
and township levels respectively since last September in accordance with the decision 
of the 17th Session of the NPC Standing Committee concerning the date of election of 
county and township people's congress deputies. Presently all county and township 
people's congress deputies hae been elected in Jilin, Hunan, Sichuan, Gansu, Henan, 
Jiangsu, Guangdong, Liaoning, Anhui, Zhejiang, Shandong, Yunnan, Shaanxi, Hebei, and 
Qinghai Provinces, Ningxia Autonomous Region, and Tianjin, Shanghai, and Beijing 
Municipalities; the local people's congress in most of chese counties and townships 
have held their first session. Many counties have elected members of standing 
committees of the new people's congresses as well as new government, court, and 
procuratorate officials at their people's congress sessions. Many townships and towns 
have also elected their heads and deputy heads at their people's congress sessions. 
Shanxi, Jiangxi, Xinjiang. Nei Monggol, Hubei, Guizhou, Heilongjiang, Fujian, Guangxi, 
and Yizang have also entered the staye of either voting, launching election campaigns, 
registering voters, or nominating candidates. 
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The election of people's congress deputies at county and township levels across the 
nation, except for in some localities with special problems, are expected to be 
completed by the end of this year. 


Judging from the results of the elections completed in some localities, some progress 
has been made in promoting democracy and following procedures according to law in the 
elections as a whole, thanks to the attention paid to protecting the people's right of 
voting according to their own will and insisting on carrying out multiple-candidate 
elections without imposing any restrictiuus or fixed proportions. |passage omitted] 


In the course of the elections, all localities have also paid great attention to 
curbing law-breaking activities to ensure healthy development of election work. 
[passage omitted] 


NPC SEEKS CLOSER TIES WITH REGIONAL CONGRESSES 


0W130130 Beijing XINHUA Domestic Service in Chinese 0056 GMT 12 Jul 87 


{Text] Beijing, 12 Jul (XINHUA) -- The General Office of the NPC Standing Committee 
recently issued a circular to the standins, committees of all provincial, regional, and 
municipal people's congresses and the FLA General Political Department to enable NPC 
deputies to play a greater role in attending to and giving counsel on government work 
and to facilitate their exercising the power tc manage state affairs on behalf of the 
people. The circular asked them to strengthen their contacts with the deputies by 
referring to and following on a trial basis the document "Some Opinions for the NPC 
Standing Committees To Strengthen Contacts With Deputies." 


The opinions on the NPC Standing Committee strengthening its contacts with the deputies 
were approved in principle by a chairmanship meeting and discussed and revised at the 
2lst Session of the NPC Standing Committee. The opinions state: Paying attention to 
and making a success of the work of strengthening contacts with the NPC deputies so as 
to bring their role into full play meets the objective requirements of perfecting the 
people's congress system of our country and building socialist democratic politics. It 
is also a significant guarantee for beefing up the work of the NIC and its Standing 
Committee so that they will better perform the functions and powers assigned them by 
the Constitution and other laws. The NPC Standing Committee rhould strengthen its 
contacts with the NPC deputies and the standing committees of the provincial, regional, 
and municipal people's congresses, which are the NPC Deputies’ e‘ectoral units. The 
purpose of these contacts is to conduct investigations and studies so as ~~. learn the 
opinions and demands of the broad masses and to see how the state's socialist 
modernization program and reform policy are being carried out, how the Constitution and 
other laws are being enforced, and what problems are involved. In this way, the new 
laws examined and adopted by the NPC Standing Committee as well as its resolutions and 
decisions will be more suited to the people's aspirations and demands and more in line 
with reality. Moreover, strengthening contacts with the deputies will make it possible 
to prompt the deputies to further cement their ties with the masses and with the 
electoral units. This will, in turn, help the deputies attend to and give counsel on 
government work, manage state affairs and economic, cultural, and social undertakings 
on behalf of the people, do well in examining and discussing the proposals submitted to 
the NPC, and intensify the supervision of the work of the NPC Standing Committee. 
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The opinions request that the NPC Standing Committee ind the standing committees of 
local people's coi'vresses make coucerted efforts to strengthen contacts with the NPC 
deputies. In this regard, the opinions say: NPC deputies were elected by provincial, 
regional, and municipal people's congresses and by the PLA, and they are supervised by 
their original electoral units. ‘fhe NPC Standing Committee should join the standing 
committees of provincial, regional, and municipal people's congresses in keeping in 
contact with the deputies. They should exchange information and sum up experiences 
from time to time so as to make a success of the work of maintaining contacts with the 
deputies. In the main, the NPC Standing Committee should keep contacts with the 
deputies’ electoral units; but it should also make direct contacts with the deputies by 
holding various discussion meetings according to their localities and professions and 
indirect contacts through the standing committees of provincial, regional, and 
municipal people's congresses. The standing committees of provincial, regional, and 
municipal people's congresses should be responsible for maintaining contacts not only 
with the deputies at their own level but also with the NPC deputies they elected. The 
contacts with the NPC deputies are mainly centered on soliciting, investigating, and 
studying their opinions about the matters deliberated, discussed, and decided by the 
NPC and its Standing Committee. 


With regard to the contacts between the NPC Standing Committee and the NPC deputies, 
the opinions set forth the following principal measures: 


-- Strengthen contacts with the NPC deputies’ electoral units. The relationship 
between the NPC Standing Committee and the standing committees of various provincial, 
regional, and municipal people's congresses is one of keeping contacts with each 
other. As stipulated in the Organic Law of the National People's Congress, responsible 
persons of the standing committee as observers. Practical experience over past years 
has proved that this measure has strengthened the contacts between the NPC Standing 
Committee and the standing committees of local people's congresses, made it possible to 
promptly learn the opinions and demands of the deputies and masses, and played a 
positive role in facilitating the NPC Standing Committee's examination and discussion 
of proposals. This procedure should be persistently implemented and further improved 
so as to make it perfect. 


-- Ask NPC deputies to attend the NPC Standing Committee sessions as observers. Before 
examining and discussing major proposals and making important decisions, the NPC 
Standing Committee should, where necessary, print and distrib:te the draft proposals or 
decisions to the deputies concerned and ask for their suggestions. When the NPC 
Standing Committee meets, it may invite some deputies who are relatively knowledgeable 
about the proposal in question to aitend the session as nonvoting participants so that 
they may discuss the proposal and their opinions may be learned directly. 


-- Sponsor discussion meetings to be attended by deputies. The NPC Standing Committee 
and NPC special committees may sponsor various discussion meetings for deputies as 
necessary. When members of the NPC Standing Committee and personnel of the working 
bodies of NPC special committees and the NPC Standing Committee are conducting 
investigations and studies in various localities, they may hold discussion meetings 
with the NPC deputies in their respective localities or visit these deputies to learn 
their suggestions and opinions about the work in various fields. Such suggestions and 
opinions should be reported to the NPC Standing Committee on a timely basis. 
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-- Members of the NPC Standing Committee residing in various provinces, autonomous 
regions, and municipalities should keep in touch with the standing committees of local 
people's congresses and the NPC deputies in the respective localities so as to brief 
them on the work of the NPC Standing Committee and learn their opinions and suggestions. 


-- Prior to each NPC session, the NPC Standing Committee and the standing committees of 
provicial, regional, and municipal people's congresses should make arrangements for the 
deputies to conduct investigations related to the agenda of the NPC session and the 
desires of the deputies. The purpose is to let the deputies know how the work in 
various fields is going, thus making them well prepared for the examination and 
discussion of proposals at the session. 


-- Make arrangements for deputies to participate in special surveys. When the NPC 
Standing Committee and various NPC special committees conduct special surveys in 
connection with the proposals being examined and discussed by the NPC Standing 
Committee, arrangements may be made for the deputies concerned to participate in the 
surveys. 


-- Earnestly deal with the suggestions and opinions offered by deputies. The working 
body of the NPC Standing Committee should strengthen its contacts with the working 
bodies of the State Council, the Supreme People's Court, the Supreme People's 
Procuratorate, and other departments concerned so as to handle in an earnest and 
responsible manner the suggestions, criticism, and opinions put forth by deputies and 
letters received from them. If the suggestion, criticism, opinion, or letter has to be 
passed to another department for study and handling, an earnest reply should be given 
within the prescribed time. 


-- Laws, resolutions, and decisions adopted by the NPC Standing Committee should be 
promptly printed and distributed to the deputies. The working body of the NPC Standing 
Committee should distribute to the deputies as much information as possible so that 
they will understand the work of the NPC Standing Committee and the situation in 
related fields. 


As to the contacts between the standing committees of provincial, regional, and 
municipal people's congresses and the NPC deputies, the opinions propose the following: 


1. Before attending an NPC Standing Committee session as observers, responsible 
persons of standing committees of provincial, regionai, and municipal people's 
congresses may, as needed, ask the pertinent NPC deputies residing in their respective 
localities to express opinions about the matters to be discussed at the session and 
then pass the opinions to the NPC Standing Committee. After the NPC Standing Committee 
session concludes, they may inform the NPC deputies concerned in their localities of 
the important things about the session. 


2. In accordance with the law, when provincial, regional, and municipal people's 
congresses are in session, they may invite the NPC deputies whom they elected to attend 
the session as observers. When the standing committees of provicial, regional, and 
municipal people's congresses are organizing inspection tours or other major activities 
for the deputies at their own level, they may ask the NPC deputies of their respective 
localities to join the tours or activities as necessary. 
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3. Entrusted by the NPC Standing Committee, the standing committees of provincial, 
regional, and municipal people's congresses may organize inspection tours and special 
investigations for NPC deputies or sponsor discussion meetings to gather the deputies’ 
opinions about draft laws. They may also take responsibility for doing liaison work 
for NPC deputies’ groups and help arrange their activities. 


4. When NPC deputies are corducting separate inspections, the standing committees of 
provincial, regional, and municipal people's congresses may help make contacts and 
arrangements as requested by them. 


5. The standing committees of provincial, regional, and municipal people's congresses 
should be responsible for dealing with the suggestions and opinions that deputies offer 
in the course of inspections that should be handled locally. 


The opinions request that the standing committees of provincial, regional and municipal 
people's congresses organize several separate deputy groups in cities and prefectures 
that have a more concentrated population of NPC deputies. This should be done in 
accordance with deputies’ opinions and the principle of being easy to organize and 
function. Each group should have one to three organizers. NPC deputies whose 
residences are dispersed can participate in the activities of the local people's 
congresses. Major activities of the deputy groups are to study and popularize the 
Constitution and laws: to conduct on-the-spot inspections: to conduct surveys in 
order to understand the actual implementation of various laws; and to listen to 
people's opinions and grievances so as to reflect them to the standing committee of the 
local people's congress or to the NPC Standing Committee. The activities of the deputy 
groups should be systematized and regularized. 


The opinions also call for contacts between NPC deputies and electoral units and 
between the deputies and the masses. The opinions say: It is necessary to the 
deputies to keep close ties with and be supervised by the electoral units, as well as 
to actively participate in the activities of the standing committees of the local 
people's congresses. The deputies should also enhance their contacts with the masses 
by listening to their opinions and requests and reflecting them in suggestions, 
criticism, and ideas offered to the NPC Standing Committee and to the standing 
committees of the local people's congresses. The deputies will not deal with problems 
directly. Following the conclusion of each NPC session, the deputies should 
immediately relay the guidelines of the session to the units to which they are attached 
and to the masses, and should understand the status of implementation of NPC 
resolutions and various laws. The deputies can popularize laws, resolutions, and 
decisions approved by the NPC Standing Committee by holding discussions with the 
people. They should also pass on to the NPC Standing Committee the actual situation of 
implementation of these laws, resolutions, and decisions. The deputies should conduct 
localized inspections without interrupting their original duties. Generally speaking, 
they should inspect grass-roots units and directly contact the masses. 


In order to strengthen its ties with deputies, the NPC Standing Committee has designed 
one of its vice chairmen to handle and one of its deputy secretaries general to 
coordinate the work of strengthening contacts with the NPC deputies. 
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LEGAL BUREAU STEPS UP ENFORCING REGULATIONS 


HK130841 Beijing CHINA DAILY in English 13 Jul 87 p 3 
(By staff reporter Dong Lisheng] 


[Text] China's highest government agency dealing with leagl affairs has quickened its 
pace in enacting new laws and regulations, and has actively supervised the enforcement 
of existing ones. 


In the past six months, the State Council's Legal Bureau has drafted about 40 
administrative regulations, 70 percent of the total planned for this year, Huang 
Shuhai, the bureau's deputy director, told CHINA DAILY. 


Most of these regulations concern economic activities and aim to facilitate China's 
economic cooperation with foreign countries, Huang said. 


He said the State Council has launched a five-year programme to draft 50 new laws and 
300 administrative regulations. 


"The programme will attempt to perfect China's socialist legal system, which is 
entering a new phase of planning, stability and continuity," the deputy director said. 


He said to improve the country's investment climate, the State Council will draft 
regulations to encourage foreign investment and technological imports in addition to 
working out laws for Sino-foreign co-operative businesses. 


Another important project is copyright laws. The bureau organized a meeting attended 
by 150 experts last month to gather suggestions for a proposed law. Another meeting 
will be held next month, Huang said. 


The bureau and its counterparts in the provinces have also reviewed all 50,000 
regulations enacted by the State Council and local authorities since 1949. It has 
abolished those that are not in conformity with the new laws and regulations and those 
that are not conducive to invigorating the economy and opening to the rest of the 
world. Those that are still in force are being published in eight volumes, Huang said. 


"While enacting new laws and regulations, the bureau is also actively performing its 
responsibility to supervise and inspect how the existing ones are being enforced," the 
deputy director said. 


For this year, the bureau has decided to focus on laws and regulations meant to 
encourage foreign investment and install a labour contract system and a factory 
director responsibility system, he said. 


In the first half of this year, the bureau, together with the State Economic 
Commission, made an inspection in Shanghai on the implementation of the State Council's 
regulation requiring the factory director responsibility system in industrial 
enterprises, he said. 
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In the next six months, officials will tour some coastal provinces to inspect how the 
State Council's regulations on encouraging foreign investment are being implemented, 
Huang said. 


The bureau is arbitrating a dispute between the Heilongjiang Provincial Government and 
the Ministry of Coal Mining over a provincial regulations requiring labour insurance 
funds from coal mines, Hung said. 


"The bureau will see to it that no local regulations will contradict those enacted by 
the State Council and no regulations will contradict the laws adopted by the National 
People's Congress," the deputy direct said. 


STATE COUNCIL ISSUES 'DECISION' ON ADULT EDUCATION 


0W130919 Beijing XINHUA Domestic Service in Chinese 2348 GMT 12 Jul 87 


[Text] Beijing, 13 Jul (XINHUA) -- The State Council recently approved and promulgated 
a "Decision of the State Education Commission on Reforming and Developing Adult 
Education." 


The “decision” stresses the importance of enhancing society's understanding of the 
importance of adult education in socialist modernization. It points out that adult 
education is a necessary condition for China's economic development and scientific and 
technological progress; and that, in China's education system, adult education is as 
important as elementary, vocational, technical, and general-purpose higher education. 
Adult education is aimed at educating those who are working in various industries or 
other posts with the purpose of directly and effectively raising the quality of workers 
and other personnel, thereby directly increasing economic results and work efficiency. 
At the same time, adult education also plays a direct role in fostering socialist 
citizens who have ideals, morality, and knowledge and observe discipline; promotes good 
social practices, such as eagerness to learn and strive for advancement; brings 
democracy into play; perfects the legal system; and promoting stability and security. 


The major tasks proposed by the “decision” are: Providing training for those workers, 
peasants, cadres, and professional or technical personnel who are already working in 
various posts, who want to change jobs, or who are being reemployed, so that they meet 
their job requirements in political ideology, professional ethics, knowledge, 
professional skill, and working ability; providing elementary education to those who 
are already employed but have not completed their elementary or secondary education; 
providing education or professional training to those who are already employed but have 
failed to meet the educational or professional requirements of their jobs; providing 
follow-up training for people who have already received college education in order to 
meet the needs of the continuously developing society, science, and technology; and 
providing colorful social and cultural training for adults to establish a civilized, 
healthy, and scientific, lifestyle and satisfy the people's growing spiritual and 
cultural needs. : 


The “decision” says that adult education has been rapidly reinstituted and achieved 
marked results in recent years. However, for lack of foresight, some localities and 
departments have underestimated the tremendous need for adult education in the course 
of opening to the outside world and building up the two civilizations; society has also 
failed to pay enough attention to the important role of adult education. Also, 
problems exist in adult education itself. The varieties of adult education are 
inconsistent in meeting society's needs. Adult training is divorced from practice. 
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The substance and teaching methods are oftentimes not in line with the requirements and 
special characteristics of adult education. In some respects, the current policy and 
regulations are not conducive to a diversified adult education program. In the 
management system, it lacks effective macroguidance and management. Therefore, while 
enhancing our understanding of adult education, we must also persist in the policy of 
paying equal attention to both reform and development in order for adult education to 
meet the needs of social development. 


The “decision" stresses that the emphasis of adult education is promoting on-the-job 
training to increase the worker's ability and professional skill for meeting job 
requirements. This represents a major improvement in adult education as well as an 
important measure for raising labor productivity and work efficiency. Depending on the 
conditions and requirements, job skill training should be developed in a planned way. 
It should be gradually standardized and systematized. Job skill training generally 
should also include education in political ideology, professional ethics, general 
knowledge, technical knowledge, practical skill, and practice. In promoting job skill 
training, departments concerned must divide the work and cooperate with one another. 
The method of job skill training must be flexible and varied. On-the-job training 
should be of short duration and stress study away from the job. Job skill training 
must take into consideration China's actual conditions by making full use of all 
available education, scientific, and cultural facilities. The various departments, 
localities, and basic level units must provide the necessary assistance. All other 
social resources must also be fully tapped. 


The “decision” points out: A basic task of adult schools is to provide adults an 
education corresponding to that in ordinary schools. Efforts must be exerted to make a 
success of adults' primary and secondary literacy education, which is a prerequisite 
for on-the-job training. On the basis of ensuring its quality, secondary vocational 
education for adults should be actively developed so that the number of senior and 
secondary specialists will gradually become more proportional. Higher education for 
adults should primarily be professional training, which should be developed in a 
planned manner through restructuring, reform, and improvement. The task of wiping out 
illiteracy among young adults in the rural areas is still a formidable one and must be 
intensified. The anti-illiteracy program should be integrated with the popularization 
of primary education, as well as science and technology. College and secondary 
vocational training courses taught by radio and television stations are not only widely 
available but taught with modern means. Their advantage of being open to anyone should 
be utilized to serve adult education. 


The “decision” proposes that social communities should be encouraged and supported to 
sponsor training programs. It says, however, that the operation of any higher and 
secondary vocational school granting state-accredited diplomas must be in line with 
relevant state regulations and approved by educational departments. 


The "decision" also provides for post-college education, professional training, and 
practical training; for the formulation of necessary policies and measures, and for 
encouraging local authorities, enterprises and institutions to sponsor adult 
education. In conclusion, the “decision” stresses: All central departments must 
intensify their macroscopic guidance and supervision and serve the grassroots units 
positively and earnestly. Meanwhile, they should also give local authorities and 
basic-level units the responsibilities, authority and ample initiative to develop adult 
education. 
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STATE COUNCIL CIRCULAR ON ILLEGAL PUBLICATONS 


0W130527 Beijing XINHUA Domestic Service in Chinese 0625 GMT 12 Jul 87 


[Text] Beijing, 12 Jul (XINHUA) -- The State Council recently issued a "Circular 
Concerning Cracking Down on Illegal Publications," which says that the State Council 
has decided to immediately launch a nationwide campaign to crack down on illegal 
publications. | 


The circular points out that illegal publications are rampant in our society. Some 
illegal elements forged or usurped the names of legitimate publications units to 
publishing huge quantities of books, periodicals, and videotapes, and have inundated 
the market with decadent materials devoted to the themes of murder, pornography, and 
superstition. These are extremely harmful to the physical and mental health of the 
masses of people, especially young people, and are contrary to socialist spiritual 
civilization. Therefore, it is necessary to take resolute action to crack down on 
illegal publications. 


The circular specifically outlines the following measures: 


1. Except for publishing units approved by the state, no units or individuals are 
allowed to reproduce books, periodicals, or videotapes already in circulation in the 
country. Doing so will be regarded as illegal publication. 


The compiling, printing, or copying of reference books, periodicals, and videotapes for 
internal use by non-publishing units for nonprofit purposes requires reporting to and 
obtaining approval from the authority in charge and obtaining a permit from the press 
and publications administration, cultural affairs administration, or video control 
organ at and above the county level. Any violation will be regarded as illegal 
publication. 


2. No state, collective, or individually operated printing or binding plant is allowed 
to undertake printing or binding of illegal publications. Printing of illegal 
publications already undertaken should be suspended, and finished and semi-finished 
products and printing plates should be turned over to the press and publications or 
cultural affairs administration designated by people's governments at and above the 
county level and be destroyed on the spot. 


There should be a crackdown on video copying and processing units that have not been 
approved by the state video control organ. 


3. No state, collective, or individually operated distributing unit or individual is 
allowed to sell illegal publications. When they are discovered, the distributing unit 
or individuals should immediately stop the sale and voluntarily report and turn these 
publications over to the press and publications or cultural affairs administration or 
video control organ designated by people's governments at and above the county level, 
which shall destroy the publications on the spot. 


4. Units or individuals who request or undertake the printing, copying, or sale of 
illegal publications should be given a warning, be ordered to suspend business for 
consolidation, or have their registration certificate or business license revoked, 
depending on the seriousness of each case, and personnel directly involved or leaders 
shall be subjected to disciplinary action. 
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In addition to confiscation of all income derived from illegal publications, a fine of 
over five times the total price of the publications shall be imposed, depending on the 
seriousness of each case. The confiscated illegal income and fines shall be delivered 
to the state treasury. 


Serious cases of illegal publication that cause grave consequences and violate criminal 
law shall be investigated to determine criminal responsibility under the law. 


5. The current campaign to crack down on illegal publications should be focused on 
units and individuals that have reaped huge profits by seeking or under taking to 
print, copy, or sell voluminous amounts of illegal publications. 


6. It is necessary to take resolute and prudent steps to crack down on illegal 
publications. All localities should adopt realistic measures suited to local 
conditions to punish the handful of serious lawbreakers while educating the majority of 
people. 


7. Press and publications, radio, cinema, television, industrial and commercial 
administrative departments and public security departments should take charge of 
specific duties, while cultural affairs administrations should actively coordinate with 
and support the campaign to crack down on illegal publications. The campaign shall be 
led by people's governments at all levels; posts and telecommunications, light 
industry, communications, and railway departments and customs organs should step up 
liaison, keep each other informed, and closely coordinate their actions. 


The circular also points out that in order to overcome chaotic management of the 
printing business, people's governments at all levels should designate relevant 
Organizations or personnel tec regularly inspect and supervise local printing plants, 
particularly small printing plants in rural areas. 


The circular emphatically calls for prompt action to investigate and handling according 
to the law a number of serious cases of illegal publications. 


GONGREN RIBAO ON INITIAL STAGE OF SOCIALISM 


HK130814 Beijing GONGREN RIBAO in Chinese 26 Jun 87 p 3 
[Article by Shu Xiang (5289 5046): "The Initial Stage of Socialism") 


[Text] We still have little kmowledge of the initial stage of socialism. And even 
after decades of practice, we have come to acknowledge the fact that the “initial stage 
of socialism" exists. This does not mean we do not have a theory concerning socialism, 
it simply means that we obstinately take theoretical socialism as a model and the 
lively socialist movement at a simple logical sequence. As a result, practical 
socialism is separated from theoretical socialism. A very important factor which has 
led to this situation is that over the past decades we have added too many things to 
scientific socialism and confused the simple question of what socialism is. 


A practical movement is always a pioneering work done by a number of people under the 
guidance of a certain theory. The socialist cause we are engaging in is a process of 
applying Marxist theory concerning scientific socialism. No doubt, in the process we 
must continuously draw nourishment through practice to enrich, perfect and develop the 
theory of scientific socialism. [paragraph continues] 
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However, due to limitations in understanding and the error in guiding ideology, over 
the past decades some people engaged in theoretical and practical work, disregarding 
the actual conditions of the revolution and socialist construction in China, and 
explained socialism at will with the'r narrow understanding of Marxism. Particularly 
during the years of the Cultural Revolution, some careerists and reactionary literary 
prostitutes with ulterior motives wantonly imposed a great number of extra expositions 
on socialism. This indiscriminate imposition distorted the question of what socialism 
is and how to uphold socialism beyond recognition. For example, they always thought 
that the purer the socialist public ownership was, the better it was; and that the 
bigger economic organizations were, the better they were. They regarded the planned 
economy as an all-embracing plan which set and directed everything and they even 
thought that the practice of egalitarianism in distribution signified the superiority 
of socialism. Today, we have a fresh understanding of socialism and when we look into 
the essential characteristics of the initial stage of socialism we must first get rid 
of those imposed 2xpositions from the theoretical system of scientific socialism. The 
process of getting rid of those expositions must be one in which we have a fresh 
understanding of the initial stage of socialism. 


The most striking characteristics of the initial stage of socialism are: The imperfect 
socialist public ownership of the means of production; the backward productive forces; 
the backward commodity economy; and the poor material and spiritual means of 
livelihood. All these characteristics are universally significant because the current 
socialist system is usually established on a poorly-developed industrial basis of 
capitalism. When looking into the initial stage of socialism we must center on the 
aforementioned essential characteristics. 


1. The initial stage of socialism is immature socialism. It is stamped with the brand 
of the old society in ownership, the political structure and many other aspects and it 
is in a "fledgling" process. In the initial stage of socialism, the development of the 
productive forces is not high, the degree of production on a social and commercial 
basis is very low, with the dominant position of the public sector of the economy, 
other forms of ownership and economic sectors are developing, and the form of 
distribution according to work is still far from perfect. Only when we have a clear 
understanding of these characteristics will we be able to avoid "leftist" or rightist 
mistakes. A country can change its political system overnight and change its relations 
of production through violence, but it is absolutely impossible to change its 
productive forces in one short day. In the long run of history, the relations of 
production may change abruptiv, but the productive forces should always develop 
steadily. The productive forces in the initial stage of socialism are the continuation 
not the disruption, of the past level of productive forces. The attempt to promote the 
development of the productive forces by constant change in the productive relations is 
an extravagant manifestation of subjective idealism. In the initial stage of 
socialism, it is impossible for us to cast off the shackles of the backward basis of 
productive forces. The only thing we can do is face reality and draw as much 
nourishment as possible from the placenta of the past economic formation and encourage 
the future rapid development of the productive forces. It is extremely unrealistic and 
childish for us to make the rocialist economic sector as pure as possible without the 
slightest non-socialist economic color in the initial stage of socialism. All policies 
which are not in keeping with the reality of the initial stage of socialism, and try to 
leap over this stage, will get nowhere. The experiences and lessons that we can draw 
on from this aspect are enough for us to become mature and not so childish. 
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2. In the initial stage of socialism, we must accomplish the historical tasks left over 
as a result of leaping over the historical stage of capitalism -- vigorously developing 
the commodity economy. Through the logical inference of history, in those years, 
authors of Marxist classics pointed out that the highly developed capitalist productive 
forces -- the rapid development of the commodity economy -- inevitably leads to the 
emergence of a new social formation -- socialism. It can thus be said that the 
commodity economy is an inevitable outcome of capitalism and the overdevelopment of the 
commodity economy will eventually bury capitalism. However, we should in no way come 
to the conclusion that the commodity economy represents capitalism. Whether a 
commodity economy should be developed in a society is determined by the concrete 
conditions of the development of the productive forces in that society. A commodity 
economy is not subordinate to a specific social system. When there are insufficient 
material goods to the extent that “each takes what he needs,” the commodity economy 
naturally exists. This is the internal law of historical development. Our society, 
which strode over the historical stage of capitalism and emerged from the womb of a 
semi-feudal and semi-colonial society, has determined that we must vigorously develop 
the commodity economy in the initial stage of socialism. Some people have alleged that 
the initial stage of socialism is something similar to capitalism and developing the 
commodity economy in the initial stige of socialism discredits the reputation of 
socialism. They believe that even if a mother does not get enough milk to nurse her 
baby, the baby should not be fed by milk of wet nurses or milk of animals because this 
will change the blood relationship of the baby. This is an unheard-of absurdity. Any 
stage of economic development should in no case be skipped. If one wants to do so, he 
shall be punished by history. Either from Marxist classics or from the present 
socialist movement, we can see that the commodity economy is an insurmountable stage in 
socialist construction. If we say that it is an inevitable trend of history that our 
country directly entered socialist society from a semi-feudal and semi-colonial society 
at that time, then, we must say it is also an inevitable trend of history that we now 
vigorously develop a commodity economy, a historical task which has been accomplished 
during the stage of capitalism in our country. 


The superiority of the socialist system can hardly be fully displayed in the initial 
stage of socialism. Only when the level of our productive forces develops to that of 
middle-level countries will we be qualified to say that socialism is superior to 
capitalism. There is now a hot argument in society: "Socialism is strong in politics 
while capitalism is strong in economics; socialism is good in ideology while capitalism 
is good in life; the theory of socialism is good while the actual conditions of 
capitalism are good; the future of socialism is glorious while the present day of 
capitalism is superb." Although such an argument is lopsided, it still mirrors our 
real life. In the past, we did not stop stressing that the socialist system is 
superior to the capitalist system and abstractly talking about its superiority without 
emphasizing the development of the productive forces. Consequently, socialism became 
an empty slogan and people were tired of the preaching. As historical materialists, we 
s..ould confess that we are lagging behind and deficient in many areas, and that the 
economy in the initial stage of socialism remains backward. Thus, the superiority can 
be displayed only by matching national strength not by radio and newspaper propaganda. 
When our socialism enters the stage of maturity, its superiority will be self-evident. 
The advantages and disadvantages of political systems and productive relations can only 
be shown by the economic systems. We must be realistic and explain the essential 
characteristics of the initial stage of socialism clearly to the people. The initial 
stage means that we are still “poor and blank." The primary task in the stage is to 
lift our country from the state of "poverty and blankness." In the initial stage of 
socialism, no doubt we should cast away all capitalist ideological and social systems 
which defend exploitation and oppression and all ugly capitalist things as well. 
(paragraph continues] 
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But we should be determined and make great efforts to master the advanced science and 
technology of all countries in the world, including capitalist developed nations, their 
widely applicable experiences in economic and administrative management, and their 
culture valuable to us. In fact, the question is very simple, "the socialist system is 
one thing, and the specific way of building socialism another." (Footnote 1) 
("Selected Works of Deng Xiaoping," p 214) In using some capitalist advanced methods 
to develop socialism, this does not mean we want to practice capitalism but to lay a 
foundation for surpassing capitalism in the future and finally eliminating it. We 
should employ all measures and methods which are good for the development of the 
productive forces and we should not mind whether or not they have been used by 
capitalism. The primary task of socialism is to develop the social productive forces. 
Apart from this basic viewpoint, we can hardly assess the achievemcats or errors of the 
present policies. Comrade Deng Xiaoping has pointed out clearly: "We allow something 
capitalist to come into our country, this mainly aims at increasing the economic 
development of socialism and promoting the development of the socialist productive 
forces." 


When we view the initial stage of socialism in this way, we will probably be suspected 
of bringing shame on socialism, but the real situation in our country is thus and this 
is our standpoint. Approaching problems from actual conditions in the initial state of 
socialism, we cannot possibly use the beautiful words quoted from certain books and 
subjective imagination, but, in any case, we find it more realistic to do this. 


COMMENTATOR'S ARTICLE URGES STUDY, RESEARCH, REFORM 


HK140115 Beijing GUANGMING RIBAO in Chinese 26 Jun 87 p 1 


(Commentator's article: "Go Deep Into Reality, Carry Out Study and Investigation, and 
Keep Abreast With the Pace of Reform"] 


[Text] The pace of reform is to be stepped up, and theoretical study should closely 
keep pace. A pressing issue facing every theoretical worker is how to make theoretical 
work meet the needs of the development of reform, and to change the situation of its 
lagging behind practice. The only solution to this issue is to go deep into reality 
and to carry out investigation and study. 


Although going deep into reality and carrying out investigation and study has been 
common talk, it is in fact a basic skill for theoretical workers. During the Yanan 
rectification campaign, Comrade Mao Zedong did give scientific and easy-to-grasp 
explanations on the definitions of theory and theoretical work. He said: "There is 
only one kind. of genuine theory in. the world,- namely the thecry--derived from, and 
tested by objective reality; aside from this there is none that falls into the category 
to which we are referring." "Marx conducted exhaustive investigation and study in 
actual struggle, summarized all sorts of things, and tested the conclusion he had 
arrived at again in actual struggle; such is called theoretical work.” In long-term 
revolutionary practice, Comrade Mao Zedong was not only the active initiator of this 
materialist line of theoretical work but also its faithful practitioner. From the 
early days when the CPC was founded, he had all along advocated and put into practice 
investigation and study on the objective reality of the society, in opposition to 
bookism and subjectivism, a point he repeatedly stressed later on. During his 
leadership of the whole party, he proposed a whole range of lines, principles, and 
policies on the new democratic revolution, which won complete victory in practice. 
{paragraph continues] 
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In socialist construction, all the accomplishments we have scored or the major mistakes 
we have made, including those in theory, were connected to either attaching importance 
to or neglecting the investigation and study in the actual conditions, and with 
adherence to either materialism or subjective idealism. Both positive and negative 
historical experiences tell us, if any theory is to possess revolutionary quality and 
scientific value, and to guide reality successfully, it must face reality and come into 
being practice. Its vitality is endowed and tested by practice; it must render service 
to practice, and enrich and develop itself in practice. 


The 3d Plenary Session of the llth CPC Central Committee reestablished the materialist 
ideological line, corrected the orientation of theoretical work, and opened up vast 
areas for theoretical workers to go deep into reality and to carry out investigation 
and study with the in-depth development of reform and opening up. A number of 
theoretical workers have come out of the ivory tower, and gone deep into the rural 
areas as well as factories and mines to conduct investigation and study. They have 
proposed many original theoretical concepts regarding the deepening of reform, played 
an effective guiding role in its practice, and won the welcome of practical workers. 
Generally speaking, however, the question of how theorectical work should catch up with 
the development of the practice of reform, sum it up, give it theoretical explanation, 
and guide it still not satisfactorily resolved. In the practice of reform at present, 
the cadres and the masses have all talked about and put forth many new issues, which 
require theoretical explanations. A good deal of experiences have been accumulated in 
all areas of our work, which require theoretical summation and elevation to make them 
systematized and properly presented. New conditions and new things have kept emerging 
in the course of reform and required theoretical analysis and elaboration. Many 
theoretical workers have scored good results in reform which lack theoretical 
demonstration, and they do not feel quite sure about these results. Under the 
condition of opening up, all kinds of foreign social ideological trends will inevitable 
reflect themselves in China; scientific analysis and differentiation need be carried 
out with a Marxist stand, viewpoint, and approach. All this is calling on and urging 
the theoretical workers to go into practice, and to put forth new theoretical 
viewpoints capable of explaining the rationality and correctness of the practice in 
reform, and guiding it on the basis of investigation and study. All promising 
theoretical workers should regard the practice in reform, which is developing rapidly, 
as their own important and unshirkable task. 


Regarding the buildirg of the contingent of theoretical workers itself, going deep into 
reality and carrying cut study and investigation is also necessary. Reform and opening 
up is a new undertaking; how to adhere to the four cardinal principles is also a new 
topic, and the theoretical workers are in the gradual and deepening process of how to 
understand the two basic points of the line since the 3rd Plenary Session of the lith 
CPC Central Committee, and how to grasp and deal with their very close interrelation. 
Under such circumstances, views in some aspects may vary, some comrades may not 
emancipate their minds enough, while others may go to the other extreme. All this is 
just normal, and belongs to the category of understanding or a matter of ideological 
method. To resolve this problem, it will not help to sit and discuss things all the 
time, or to be engaged in a battle of words. The only way is to go deep into the 
practice of reform, to carry out investigation and study, and to test one’s own 
theoretical views in practice. Practice is the fairest judge. Should everyone regard 
practice as the criterion for judging right and wrong, it and theoretical concepts, and 
the unity of the theoretical contingent will have a sound a solid base. [paragraph 
continues } 
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Only in practice will it be possible for us to bring up theoretical workers who 
resolutely adhere to the four cardinal principles and are enthusiastic about reform and 
opening up, to continuously improve their ability in overall analysis, and to elevate 
their Marxist theoretical quality, thereby strengthening the Marxist theoretical 
contingent. 


The ways of going deep into reality and carrying out investigation and study vary. One 
may stay in a locality for a comparatively long period of time, participate in certain 
practical work, and conduct systematic study on it. Or one may go deep into an area or 
a unit with a certain issue in mind, to conduct typical investigation and to make 
specific analysis of it. Or one may carry out dialogue with practical workers or 
unfold theoretical consultation to understand the conditions while resolving the 
problems in practical work. So long as the basic orientation of theory linking with 
practice is determined, methods will be created continuously in practice. 


The practice of reform is extraordinarily rich and active; this determines that an 
active and thriving situation will emerge in theoretical work. We expect theoretical 
workers will make their due contributions for this. 


LI PENG, DENG LIQUN MEET CENTRAL ORGAN LECTURERS 


0W121341 Beijing XINHUA Domestic Service in Chinese 1305 GMT 11 Jul 87 
[By reporter Chen Weiping] 


[Text] Beijing, 11 Jul (XINHUA) -- Li Peng, vice premier of the State Council, and 
Deng Liqun, member of the Secretariat of the CPC Central Committee, had a meeting today 
with representatives of members of central organ lecturers groups at the Great Hall of 
the People. 


After hearing the briefing, Li Peng said that what they did during the past 2 years was 
proper. They have promoted secondary and primary education in the economically and 
educationally underdeveloped areas and improved the proficiency of the teachers there. 
The projects also provided a good, on-hand training opportunity for young, 
inexperienced state organ workers. The l-year ideologica’ and professional training 
will have long-term effects on young intellectuals’ growth because it has helped them 
better understand the country's situation, forged closer ties between them and the 
masses, and made them more capable. 


He pointed out that the lecturers groups should continue to improve in terms of 
training substance and methods. He said they should examine and improve their work of 
the past 2 years and continue to contribute to educational reform. During the last 2 
years, the central organ lecturers groups have supported educational development by 
training local teachers. Members of the group have helped train nearly 220,000 
secondary and primary school teachers. As many as 1 million people, including 100,000 
students, have attended their lectures. 


Present at today's meeting were heads and representatives of the 1986 and 1987 
lecturers groups. Leading members of the relevant departments He Dongchang, Li Yan, 
Jia Jun, and Chen Haosu were present at the meeting. 
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QIAO SHI ATTENDS POLICE COMMENDATION MEETING 


0W140707 Beijing XINHUA Domestic Service in Chinese 1313 GMT 13 Jul 87 
[By Zhou Lixian] 


[Excerpt] Beijing, 13 Jul (XINHUA) -- The Ministry of Public Security held a meeting 
today to welcome heroes, models, and representatives of collectives that have performed 
meritorious services in cracking down on serious criminal offenses and economic crime, 
as well as representatives of families of heroes and models who died on duty. 


Comrades Qiao Shi, Peng Chong, Zheng Tianxiang, and Yang Yichen met with the heroes, 
models, and representatives prior to the meeting, and posed for photos with them. 


Wang Fang, minister of public security, spoke at the meeting. He said: The struggle 
to crack down on serious criminal offenses and economic crime, which started in August 
1983, has been successful in consolidating the people's democratic dictatorship and 
ensuring social stability under the new historical conditions; it is an effective 
measure to develop socialist democracy and perfect the socialist legal system in the 
course of implementing the policies of reform, opening to the outside world, and 
enlivening the economy. The large numbers of public security cadres, policemen, and 
armed policemen and guards have always stood in the van of the struggle, faithfully and 
persistently performing their duty and fulfilling their assignments with great 
success. Some comrades were injured, or even lost their lives, in the struggle. 


Wang Fang praised the families of public security cadres and policemen for their active 
support to the struggle to crack down on serious criminal offenses and economic crime. 
He extended sympathy and solicitude to the families of heroes and models who died on 
duty. [passage omitted] 


CHEN JUNSHENG ADDRESSES HOUSING REFORM MEETING 


0W131006 Beijing XINHUA in English 0806 GMT 13 Jul 87 


[Text] Beijing, July 13 (XINHUA) -- The State Council Secretary General Chen Junsheng 
urged all localities to speed housing management system reform in a diversified manner. 


At a housing reform meeting, which closed here yesterday, Chen said that reform of 
China's urban housing managerial system is an "important component" of the country's 
ongoing economic reforms and should be speeded up and various localities should work 
out their own reform measures in light with their specific conditions. 


They should not follow only one model, he said. They may diversify their reform 
measures so long as they keep to the principles of the general state policies. 


Under the present housing system, urban apartments are built, owned and distributed 
primarily by local governments or workunits. Rents are nowinal and not enough to cover 
maintenance and repairs. 
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In a bid to reform the housing system, sales of government-built apartments to 
individuals has been tried out since 1982 in 17 cities, including Yantai in Shandong 
Province, and Bengfu in Anhui Province. The aim is to recover construction cost, 
reduce the burden on the government and ease housing shortages. 


Chen Junsheng, who is also the leader of the State Council's housing system reform 
office, told a national housing reform conference that housing reform is as important 
as wage and price reforms. Reform in this sector is connected with reforms in 
production, circulation and distribution. 


“That's why it is an issue concerning China's overall situation," he continued, "It 
involves the rational readjustment of the consumption pattern and production setup, the 
intensification of enterprise reform and the upgrading of cities." 


"In the political field, the misconduct in apartment distribution has become a major 
problem in recent years," he said, “reform is designed to solve the housing problem for 
hundreds of million of people and conforms to people's fundamental interests." 


OFFICIAL DESCRIBES SALIENT FEATURES OF CUSTOMS UAW 


0W131018 Beijing XINHUA in English 0533 GMT 13 Jul 87 


[Text] Beijing (CEI} -- The guiding principle of promoting economic exchanges with 
other countries is one of the main features of China's customs law, said an official of 
the General Administration of Customs. 


He said that the customs law promulgated on July 1 was aimed at safeguarding state 
sovereignty and national interests, strengthening customs control, promoting trade and 
economic, scientific and cultural exchanges with other countries, and ensuring the 
smooth progress of socialist construction. 


He said that the contents of the customs law include the nature of customs, the 
service's tasks, power, management structure and basic control principles, punishment 
of customs personnel for abusing their power, rights and duties of those responsible 
for vehicles coming in or out of ports, definition of consignor and consignee and owner 
of goods, punishment for violation of customs regulations customs duties, exemption and 
compensation, customs duties disputes, procedure for appeal against punishment and the 
implementation of punishment. 


To ensure the implementation of the open policy, the customs law stipulates explicitly 
the preferential tariff policies and measures conducive to the open policy which have 
been in force for the past few years. To assist the land-locked areas to have more 
economic and technical exchanges with other countries, the customs law stipulates that 
customs houses will be set up in those places where much customs work needs to be done, 
and consignors and consignees of imports and exports can go through customs procedures 
in these customs houses. The law also allows certain imports and exports to be shipped 
out of the ports first and tax to be paid later to ensure economic results, on the 
condition of availability of credit guarantee. The law sets forth basic tariff 
regulations, taxpayers' rights and duties, and the limits and procedures for approval 
of law-protected tax exemption, exemption on special occasions and temporary exemption. 
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To encourage foreign investment and technology transfer, the customs law stipulates 
that taxes can be exempted or deducted from imports and exports for or from special 
regions including the special economic zones, and for or from special enterprises such 
as joint ventures, cooperative ventures and foreign wholly-owned firms, imports and 
exports for special use and donated goods for public welfare purposes. 


Another feature of the customs law is reflected in greater power granted to customs 
houses as compared with the old provisional customs law with regard to smuggling. The 
law stipulates that judicial organs are to affix criminal responsibilities to those 
enterprises, social institutions and individuals involved in smuggling. 


The third feature of the law lies in the safeguarding of the legitimate rights and 
interests of the people concerned. The law sets forth the principle that customs 
houses, while applying the law, should make sure that the rights and interests of the 
parties concerned are protected and also should accept supervision. The law stipulates 
that in case someone does not agree to a punishment meted out by a customs house, he 
can appeal against the punishment to the local court. The old provisional customs law 
stipulated that decisions made by the General Administration of Customs were final. 


YU _GUANGYUAN SPEAKS ON FORM OF COOPERATIVE ECONOMY 


HK140227 Beijing JINGJIXUE ZHOUBAO in Chinese 28 Jun 87 p 3 


[Speech by Yu Guangyuan (0060 0342 6678) at founding meeting of the China Cooperative 
Economy Society in Beijing; date not given: "Probing Into Forms of the Cooperative 
Economy Is an Important Aspect in Structural Reform"] 


[Text] I would like to extend my warm congratulations.to the China Cooperative Economy 
Society on its founding. As a major event in the circles of Chinese economists, this 
will give a new impetus to the study of theories and policies concerning the 
cooperative economy in our country and to the implementation of the principle of 
"letting a hundred flowers blossom and a hundred schools of thought contend" in this 
specific academic field. I believe that this society, with the concerted efforts of 
its members, will make important contributions to the reform of the economic structure 
in our country which is now at the initial stage of socialism. 


In my opinion, the cooperative economy contains the collective economy and the co-op 
economy [hezuoshe jingji 0678 0155 4357 4842 3444] but is not an equivalent of the 
collective economy or co-op economy. The concept of cooperative economy and its 
intension and extension are a topic that this society is going to study. As everybody 
knows, the human society after capitalist society should be one in which production 
means are owned by all its members, in other words, it should be a communist society. 
The course of unlimited development of communist society will witness the following 
stages: 1) "the first stage of communist society” that Marx mentioned in "Critique of 
the Gotha Program," that is, the stage that Lenin later called socialist society; 2) "a 
stage," also mentioned in “Critique of the Gotha program," “that is higher" than the 
above first stage of communist society; and, of course, there will be more stages to 
follow that are still higher than this second higher state...[paragraph continues] 
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However, the content of the social ownership of production means is ever changing with 
social development. Although such terms as the socialist ownership by the whole people 
and the communist ownership by the whole people that we used before were 
oversimplified, they are all correct in indicating the truth that "the social ownership 
of production means may also develop with historical development." Furthermore, even 
in the same stage of history, say, the socialist stage, its ownership system of 
production means -- the socialist ownership system -- still can assume many different 
forms. The following aspects form the "conception concerning the formal structure of 
the socialist ownership": 1) whatever forms of socialist ownership system there are; 
2) how high a proportion these forms account for in the socialist economy; and 3) by 
what relations they are combined together. Therefore, the question on the formal 
structure of the socialist ownership is always a topic of study for Marxists like us. 
And this question is particularly complicated and important at the initial stage of 
socialism. 


When preparations were made to found this society, I presented my view on the making of 
the cooperative economy. I hold that one of the special characteristics or merits of 
the reform of the socialist economic structure that has been going on in China since 
the 3d Plenary Session of the 1lth CPC Central Committee is that it has created the 
conditions for the emergence and development of new forms of the cooperative economy 
(for example, the implementation in rural areas of the system of contracted 
responsibilities on the household basis with remuneration linked to output), and it has 
enabled the exploration and creation, as well as the natural and artificial selection, 
of various forms of the cooperative economy. The cooperative economy survives on the 
premise of the existence and development of the socialist state owned economy. It is 
closely linked to the collective economy (which is in itself the most important 
component part of the cooperative economy) and other forms of economy. All these 
factors do not negate but reaffirm the necessity and importance of independent study of 
the cooperative economy, and they also present the broad extent that such a study 
should reach. 


It is necessary to also note that attaching importance to the study of the reform of 
the formal structure of the socialist ownership in no way means that one can overlook 
the study of the other aspect of the reform of the socialist economic structure, that 
is, the study of the operational mechanism of the socialist economy, which is also of 
great significance. The reforms in these two aspects of the socialist economic 
structure are just inseparable. What I have said above in relation to the special 
characteristics and merits of the reform of China's economic structure is nothing but a 
summary of the historical facts over the past few years. In making such a summary I 
never meant that China should always stay at that stage. In fact, a great breakthrough 
has already been made in the reform of the operational mechanism of the socialist 
economy, and rapid progress has also been achieved in the improvement of actual 
livelihoods, after the socialist economy has been recognized as a type of commodity 
economy. While considering issues concerning the cooperative economy, of course we 
will not separate the development of the cooperative economy from the progress of the 
whole economic reform or the whole socialist economy. Studying the cooperative economy 
by isolating it from other social aspects is of course wrong. 


Today's meeting is the founding meeting for the China Cooperative Economy Society. It 
is not an academic symposium. I just come here to extend my congratulations. It is 
not my intention nor is it possible for me to thoroughly present my views here today. 
Such discussions can wait for other occasions. May I be an active member of this 
society and learn from other comrades. 
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AIR FORCE COMMANDER CITES IMPROVED AIR DEFENSES 


0W132007 Beijing XINHUA in English 1455 GMT 13 Jul 87 


(Text] Beijing, July 13 (XINHUA) -- China now boasts a large-scale air defense system 
which can provide immediate, effective retaliation against enemy attacks. 


In an exclusive interview with XINHUA, Wang Hai, China's Air Force commander, s id, 
"Air defense has always been an important part of the country's national def ise 
network and one of the Air Force's major tasks." 


"China's air defense system involves both the Air Force and civilian efforts," Wang 
explained, adding the Air Force's system includes command and control, radar 
information and warning, fighter operation and interception, ground to air missiles, 
anti-aircraft guns, and training and support services by military academies, research 
institutes and experimental bases. 


Wang classified the combat performance of fighters and missile units as "good," and 
said China's anti-aircraft divisions can respond quickly and are a threat to 
low-altitude targets. 


Military operational research, systems engineering and other modern military sciences 
have been widely introduced in China's air defense divisions, Wang said, and new 
achievements have been scored in the research and development of television tracing 
systems which have greatly raised anti-interference capability, moving-target display 
systems and hydraulic systems which can easily move missile launchers. 


"All this research has guaranteed the improvement of the country's air defense system," 
the commander said, "and China is capable and confident in defending its air space." 


According to Wang, some reserve Air Force divisions have just been organized by Air 
Force headquarters, which have added more impetus to the country's air defense system. 
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FUJIAN'S HU PING CALLS FOR ACCELERATION OF REFORM 


0W121332 Fuzhou Fujian Provincial Service in Mandarin 1000 GMT 8 Jul 87 


[Text] Addressing the provincial government members meeting today, Governor Hu Ping 
stressed further emancipation of thinking and acceleration of the pace of reform with 
even greater courage. In a report entitled "Take the Good Opportunity and Work Hard To 
Deepen Reform," he spoke of the major successes achieved by Fujian Province in reform 
during the past 8 years, the socialist characteristics of reform, the six relationships 
to be handled proper)y in intensifying reform, and the questions concerning six aspects 
of strengthening organization of and leadership over reform. 


Comrade Hu Ping said: The total financial revenues and several major economic 
indicators attained by the province from 1979 to 1986, except one or two items, have 
all surpassed the sum total of the 28 preceding years. In as short as 8 years, we 
accomplished what we failed to accomplish in several preceding decades. This shows 
that our socialist characteristics and the reform in practice have enriched and 
developed Marxism. 


Comrade Hu Ping pointed out: We are now faced with the conflicts and frictions 
inevitable during the transition from an old system to a new one and with the 
difficulties caused by people's limited preparedness and ability to take the risks 
entailed in reform. To intensify reform, we look squarely at these problems, analyze 
them, and find solutions to them. Only when we firmly pursue the policy of reform, 
opening to the outside world, and invigorating the domestic economy, which has proved 
correct in the course of practice, will there be hope for Fujian Province. 


Comrade Hu Ping pointed out: To intensify reform our main approach at present is to 
restructure managerial enterprises mechanisms, straighten out the relationship between 
enterprises and the state, reform the pricing system to facilitate the establishment 
and growth of a socialist market system, reform the investment system, reform 
government functions in economic control, and standardize and institutionalize 
administration. To carry out reform henceforth, we must persist in strenuously 
developing the socialist commodity economy, while adhering to the basic socialist 
system. We must work for opening to the outside world, strive to create the mechanism 
for commodity economy, and further open to the outside world. We must coordinate 
reform closely with economic construction, promote readjustment of industrial setups 
and the structure of enterprises, keep to the orientation of the development of 
export-oriented economy, and maintain a long-term steady development of economy. 


Comrade Hu Ping emphasized: The leaders in all departments and at all levels, 
particularly the principal leading comrades, must further enhance their determination 
to reform and open to the outside; work hard to carry out both national and provincial 
reform plans in light of realities of their respective localities and departments; and 
boldly conduct explorations and innovations. When every locality and department has 
done a satisfactory job in its own reform as well as the inter-related supporting 
measures, the reform will then be promoted as a whole. 
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FUJIAN SECRETARY URGES WORK IN GRASS ROOTS 


0W121401 Beijing XINHUA Domestic Service in Chinese 0938 GMT 9 Jul 87 
{By Central People's Broadcasting Station and XINHUA reporters] 


[Excerpt] Fuzhou, 9 Jul (XINHUA) -- Some time ago the Fujian Provincial CPC Committee 
made a decision to the effect that no provincial meetings be held in July, August, and 
September this year to allow principal responsible comrades to go deep into the 
frontlines where they should take concrete action to push the work of reform and 
opening to the outside world and see that fine achievements are made in industrial and 
agricultural production so as to greet the convocation of the 13th CPC National 
Congress. Now, except for a few responsible comrades who remain on duty in their 
offices, all leading cadres of the party and government departments at provincial, 
prefectural, and county levels have gone to the grass roots. 


In a recent interview with these reporters, Chen Guangyi, secretary of the Fujian 
Provinciai CPC Committee, made this remark: In accordance with the party Central 
Committee's demand of grasping the two major tasks this year and in light of the actual 
work requirements in the province, the Fujian Provincial CPC Committee has decided to 
take it as this year's focal work to help backward areas get rid of poverty and become 
better off, speed up the pace of reforming the science and technology management 
system, developing the export-oriented economy, and promote the building of spiritual 
civilization. The 3 months of July, August, and September are a crucial period in the 
year for developing the economy. Cadres at all levels should not just sit there and 
talk about the work. They should free themselves from the burden of voluminous 
paperwork, numerous meetings, and daily routine and devote their time and efforts to 
putting every task into concrete practice. This is also a significant step for them to 
combat bureaucracy and change their work style. [passage omitted] 


JIANGSU EXERCISES EFFECTIVE BIRTH CONTROL 


0W140011 Beijing XINHUA Domestic Service in Chinese 0618 GMT 13 Jul 87 
[By reporter Xu Jiling] 


[Text] Nanjing, 13 Jul (XINHUA) -- Jiangsu Province has steadily implemented its 
existing planned parenthood policy. In 1986, a peak year for childbirth among couples 
of child-bearing age, the rate of planned parenthood reached 93.27 percent. Eight-five 
percent of the families had only 1 child, while only 1.7 percent had more than 1 child, 
thus effectively controlling the rate of population growth in the province. 


In 1986, Jiangsu entered the once-a-decade peak year for childbirth among couples of 
child-bearing age. In a province with the highest population density in China, the 
Jiangsu Privncial CPC Committee and the provincial government consciously took up the 
immense responsibility of placing population growth under control. After conducting 
investigations and studying the forecasts, the province worked out a population plan in 
line with economic development. It emphatically pointed out: The childbirth policy, 
which has been gradually improved over the past few years in the province, is 
compatible with the actual conditions in Jiangsu. Such a policy should be continuously 
and steadily carried out over a protracted period. We must continue to advocate the 
policy of one child per family, adhere to the principle of late marriage and late 
childbirth, and promote eugenics. Childbirth without careful planning must be strictly 
forbidden. [paragraph continues] 
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Men and women under the legal age are not allowed to get married or have children. At 
the same time, we shall permit those who are facing actual difficulties to have another 
child in accordance with the existing policy and in a planned way, to achieve our goal 
of being reasonable while strictly controlling population growth. 


. Due to the proper and steady implementation of the state policy and with the people's 
minds at rest, the population growth in the province is now under control. The various 
organizations for planned parenthood at all levels throughout the province are guiding 
the broad masses to unify the desires of the individuals for childbirth with the 
existing state policy on population growth. Rudong County has paid attention to 
planned parenthood, women's public health and child-care work simultaneously. As a 
result, the rate of planned parenthood in the county reached 99 percent. In northern 
Jiangsu, where economical conditions are faily poor, childbirth without careful 
planning has been effectively controlled, thanks to the efforts of the relevant 
provincial departments concerned in earnestly implementing the state policy on 
population growth. The number of families with more than one child per family has also 
greatly fallen. 


JIANGSU LEADERS AT SCIENTIFIC WORK MEETING 


0W110447 Nanjing Jiangsu Provincial Service in Mandarin 0915 GMT 5 Jul 87 


[Excerpts] We should unite as one, take part in reforms, and establish work ethics of 
dedicating ourselves, seeking truth, blazing new trials, and cooperating with others. 
This is a proposal made to all scientists and technicians in Jiangsu at the closing 
session this afternoon of a provincial meeting on scientific and technological work. 
[passage omitted] 


Provincial leaders attending the meeting included Han Peixin, Gu Xiulian, Sun Han, Chen 
Huanyou, Yue Dewang, Wu Xijun, Gu Hao, Qian Zhonghan, Luo Yunlai, Li Qingkui, Zhou Ze, 
and Xing Bai. [passage omitted] 
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GUANGXI LEADER EMPHASIZES FAMILY PLANNING 


HK130857 Nanning Guangxi Regional Service in Mandarin 1030 GMT 11 Jul 87 


[Excerpts] Yesterday evening, Wei Chunshu, chairman of the regional People's 
Government, made a radio and television speech on the occasion of the day of the 
5 billion. He called on the government at all levels and the cadres and masses 
throughout the region to further promote family planning and strictly control 
population growth. [passage omitted] 


Guangxi has vigorously practiced family planning since the 1970's, and especially since 
the 3d Plenary Session of the llth CPC Central Committee, scoring great success. 
During the Sixth 5-Year Plan alone, 770,000 fewer births occurred than would personally 
have been expected. However, due to the large areas of backwardness and high rate of 
births not covered by the plan, the region's population growth remains too high. 


To achieve the goal of population control, Wei Chunshu put forward the following 
demands : 


1. Leaders at all levels must fully understai.. the urgency, long-term nature, and 
difficulty of controlling population growth and assign family planning work an 
extremely important status. [passage omitted] 


2. It is essential to strictly practice the family planning policies. State cadres, 
staff, and workers, and urban residents may have only one child per couple. In the 
rural areas, we must universally advocate that a couple have only one child, while 
taking care of those in difficulties who need to have a second child. We must strictly 
ban the birth of a second or further child not covered by the plan. Minority 
nationalities must also practice family planning. Those who violate policies and have 
more children or pregnancies than allowed must, on the basis of ideological education, 
undergo administrative intervention and economic sanctions. 


3. We must strengthen the building of socialist spiritual civilization and promote a 
change in people's view of child-bearing. [passage omitted] 


4. The departments concerned, mainly those of public health, finance, civil affairs, 
planning, industry and commerce, propaganda, public security, and personnel and 
organization, together with the trade unions, CYL, and Women's Federation must regard 
the population issue as an important aspect of their affairs. [passage omitted] 


GUANXI_LEADERS URGE CONTRACTED MANAGEMENT SYSTEM 


HK131519 Nanning Guangxi Regional Service in Mandarin 1030 GMT 11 Jul 87 


[Excerpts] A regional conference on the contracted management responsibility system 
concluded in Nanning yesterday after 3 days in session. The main aim of the meeting 
was to implement the spirit of the forum on the contracted management responsibility 
system convened by the State Economic Commission with the approval of the State 
Council, actively promote this system, and speed up economic structural reform in the 
region. 
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Chen Huiguang, secretary of the regional party committee, spoke at the conclusion of 
the meeting on the region's work before the 13th Party Congress. He called on everyone 
to work hard and score outstanding achievements to greet the congress. 


Wei Chunshu, chairman of the regional governmen’, stressed in a speech that it is 
essential to unify thinking, strengthen reform cunsciousness, aud speed up the pace of 
reform. It is necessary to strengthen leadership and properly firm up the contracted 
management responsibility system. [passage omitted] 


Wang Rongzhen, vice chairman of the regional government, spoke on the opening day of 
the conference. He stressed the importance of the contracted management res» nsibility 
system and summed up the region's experiences and lessons in practicing this system in 
recent years. He also proposed methods and measures for making the system successful. 
He pointed out that in instituting this system, it is essential to ensure increased 
financial revenue and greater reserve strength in the enterprises. The form of 
contracted management should be selected in accordance with the actual circumstances, 
and the base figure for the contracts should be decided in a truth-seeking way. 
Implementation of the system should be closely linked wit’: the double increase and 
double economy drive, and it should improve economic result:. 


HUBEI STRESSES CONTROLLING POPULATION GROWTH 


HK130507 Wuhan Hubei Provincial Service in Mandarin 0900 GMT 10 Jul 87 


(Recorded talk by Liang Shufen, vice governor of the Hubei Provincial People's 
Government: "On Issues Concerning the Development of Population -- On the Eve of the 
11 July Birth of the World's 5 Billionth Baby") 


[Excerpts] Comrades, this year the world population will reach and exceed 5 billion. 
For this reason, the United Nations proposed that the population day marking the birth 
of the world's 5 billionth baby should fall on 11 July this year, to arouse worldwide 
attention on population issues. With the approval of the State Council, our country 
will respond to the United Nations' proposal by organizing some activities in this 
regard. In accordance with the spirit of the central authorities, our province will 
also carry out activities in this regard during this period to bring the excessively 
fast population growth rate to the attention of the people of the whole province, 
enabling them to do a still better job of conscientiously and actively carrying out 
family planning and birth control, and ensuring our province's fulfillment of the 
population won for this year as well as other population plans during the Seventh 
5-Year Plan. 


This year's 11 July activities marking the birth of the world's 5 billionth baby are of 
very important signifiance. Let us now have a look at the conditions of our province. 
From 1949 to 1986, a total of 24.08 million babies were born in our province. During 
the 1949-86 period, our province's population increased by an average of over 630,000 a 
year. A population of over 630,000 is equivalent to the population of a medium-sized 
county. Our province's population density increased from 138.8 persons in every square 
km of land in 1949 to 1982's 258 persons in every square km of land. [passage omitted] 
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During the Sixth 5-Year Plan, our province's population growth decreased by 400,000. 
By the end of last year, our province's per capita income reached 771 yuan and our 
province's per capita food grain exceeded 1,000 jin. If our population growth is not 
decreased by 400,000, our per capita income and per capita food grain will show 
distinct declines. [passage omitted] 


The provincial party committee and provincial government demand that by 1990, it is 
imperative to ensure that the province's natural growth of population will not exceed 
an average annual increase of 10.1 per thousand. [passage omitted] 


HUBEI LEADERS INSPECT FLOOD PREVENTION PROJECTS 


HK101028 Wuhan Hubei Provincial Service in Mandarin 0900 GMT 9 Jul 87 


[Excerpt] Guan Guangfu, secretary of the provincial party committee; Guo Zhengian and 
Wang Hanzhang, governor and vice governor of the provincial government; and some other 
leading comrades accompanied by Wang Qun, secretary of the Wuhan City CPC Committee and 
Zhao Baojiang, mayor of the Wuhan City Government, yesterday inspected Wuhan City's 
Hankou coastal flood-control wall project as well as 10 dangerous sections of dykes and 
embankments at Longwangmiao and Zhanggongdi and also at Wuchang's Hongmiaojie. 
{passage omitted] 


HUBEI STUDENTS DO PRACTICAL WORK IN SOCIETY 


0W102359 Beijing XINHUA Domestic Service in Chinese 0004 GMT 10 Jul 87 
(By reporter Yang Jianwu] 


[Text] Wuhan, 10 Jul (XINHUA) -- Over 100,000 students of colleges and specialized 
secondary schools in Hubei Province recently went to old liberated areas and poor 
regions both inside and outside the province to conduct social investigation; offer 
consultative services to the masses; and popularize scientific, technological, and 
general knowledge among them. 


These activities, aimed at doing practical work in society, were arranged in accordance 
with the student training and specialities as well as specific local conditions. Over 
200 college and graduate school students and young teachers from some institutions of 
higher learning in Wuhan went to Yingshan, Hongan, Macheng, Lichuan, Badong, and other 
counties (cities) of Nubei Province where they began a series of activities for the 
primary purpose of using their knowledge to help these poor areas, such as giving 
technical training for practical use in the countryside; lecturing on management of 
village and tim enterprises; training teachers for primary and middle schools; solving 
key problems in small-scale prvcgrams and projects; and making strategic plans for 
economic development. Other college: and specialized secondary rchools, in accordance 
with the principle of working in nearby localities for the sake of convenience and 
paying attention to practical benefits, sent 10,000 students and teachers to nearby 
counties, districts, and townships as well as village and town enterprises, small and 
medium urban enterprises, and units in their related specialized fields. 
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Each student and teacher then selected one or two practical tasks to offer his 
intellectual service or to work for public interests, such as helping the local people 
get rid of poverty and become better off; assisting eneterprises tc operate at a profit 
instead of a loss and to tap productive potentials and make technological 
transformation; giving short-term training; and doing physical work as volunteers. CYL 
committees of various prefectures, cities, autonomous prefectures, counties, and 
townships in the province organized 100,000 college and secondary school students who 
had come home for summer vacation to do various tasxs in accordance with their training 
with the aim of developing the economy of their native places. These included small 
development projects; small design jobs; solving key problems in small projects; 
consultative services on science and middle school teachers and on practical techniques 
for use in rural areas; general surveys of local resources; developing new products; 
engineering design; technological transformation; training competent personnel; and so 
forth. 


This year, colleges and secondary schools in Hubei Province have set up rules for 
evaluating the summer activities of students in doing practical work in society. 
Achievements in this work will be taken as one of the criteria for selecting 
scholarship recipients and “three good" students. A student's outstanding results in 
doing practical work in society may be included in his achievements record after being 
verified by the school's teaching and research section and other units concerned. 


HUNAN LEADER URGES GREATER BOLDNESS IN REFORM 


HK131357 Changsha Hunan Provincial Service in Mandarin 0000 GMT 13 Jul 87 


[Text] According to HUNAN RIBAO, while inspecting Zhuzhou City recently, Comrade Mao 
Zhiyong repeatedly emphasized that we must carry out reform with greater boldness and 
at a faster pace. 


Accompanied by Zhou Jitai, deputy secretary of the Zhuzhou party committee and mayor of 
the city, from 8 to 11 July in the face of the intense heat of summer, Mao Zhiyong, 
secretary of the provincial party committee; and Shen Ruiping, Standing Committee 
member and secretary seneral of the provincial party committee, visited the Zhuzhou 
coal-washing plant, the Zhuzhou power distribution plant, workers busy building the 
Zhuzhou power distribution plant, workers busy building the Zhuzhou bridge, the site of 
an electronic microscope imported by the Zhuzhou type metal plant, and the crowded 
Xiangjiang Department Store. Comrades Mao Zhiyong and Shen Ruiping inspected 
altogether nine factories, one store, and one school in Zhuzhou to obtain firsthand 
information in deepening reform and conducting the double-increase and double-—economy 
drive. 


Earlier, at the beginning of this year, Comrade Mao Zhiyong pointed out that our 
province was deficient both in taking a clear-cut stand in upholding the four cardinal 
principles and in implementing the reform and opening up policies. He stressed that 
while upholding the four cardinal principles, we had to quicken our steps in carrying 
out reform and opening up to the outside world. 


When inspecting Zhuzhou City recently, Comrade Mao Zhiyong was much interested in 
experiences gained by the Zhuzhou type metal plant and Ziangjiang Department Store in 
carrying out reform in depth. In definitely affirming the experiences, he said that 
the rapid development of the two enterprises were solely attributed to their effective 
reform measures. 
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Experience over the past few years has proved that the contracting responsibility 
system for operation is on the right track and the reform of the distribution system in 
enterprises is favorable for breaking with egalitarianism and the practice of everyone 
eating from the same big pot and for arousing the enthusiasm of workers. Now, that we 
have had examples and experiences and the masses have benefited from reform, we may 
quicken our steps in reform. To carry out reform at a faster pace, of course we should 
not ignore the actual conditions but should do so in a planned way and step by step. 


When inspecting the Zhuzhou crane factory, Comrades Mao Zhiyong and Shen Ruiping were 
much impressed by its photo exhibition regarding the endeavor to increase output and 
practice economy. The exhibition has vividly exposed the waste incurred in the 
factory. Talking with facory cadres and workers, Comrade Mao Zhiyong said: It is 
quite right to expose problems existing in the double-increase and double-economy 
drive. What is important for an enterprise or a unit is that it must have the boldness 
to expose its own shortcomings and do everything with a realistic spirit. He also said 
that the waste detected in the Zhuzhou crane factory is also threatening other 
enterprises to varying degrees. If other enterprises do as the Zhuzhou crane factory 
did, a better job in the double-increase and double-economy drive will be done. Aside 
from enterprises, other units are also encouraged to expose their own shortcomings and 
do everything with a realistic spirit in a bid to promote the double-increase and 
double-economy dirve and other work. 


When inspecting Zhuzhou city, Comrade Mao Zhiyong also made a number of important 
statements on how to bring advantages into play, ssek enterprise deveopment through 
cooperation, eliminate the practice of everyone eating from the same big pot in the 
work of power supply, and arouse the initiative of different quarters in developing the 
power industry. 


HUNAN LEADERS PRAISE NEW HYBRID RICE STRAINS 


HK110710 Changsha Hunan Provincial Service in Mandarin 0000 GMT 11 Jul 87 


[Excerpts] The provincial agroscience institute hybrid rice center has developed eight 
new combinations of high-yielding hybrid rice strains. On 7 and 10 July, Mao Zhiyong, 
provincial party committee secretary, and Jiao Linyi, provincial People's Congress 
Standing Committee chairman, happily inspected these new seed combinations. Mao 
Zhiyong said to the leaders of the institute accompanying him: These combinations are 
very good, and should be popularized throughout the province as quickly as possible. 
{passage omitted] 
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SICHUAN'S YANG RUDAI ON SUPPORT FOR AGRICULTURE 


HK140225 Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 11 Jul 87 


[Excerpt] Yang Rudai, secretary cf the provincial party committee, recently pointed 
out that departments closely linked to agricultural production must lend effective 
support and good service to agriculture. He made these remarks at a forum attended by 
persons in charge of the Commercial Department, Supply and Marketing Cooperative, Food 
Bureau, Economic and Trade Department, Silk Corporation, Planning and Economic 
Committee, and Agricultural Committee of the province. [passage omitted] 


NPC, XIZANG LEADERS DISCUSS DEVELOPMENT FUND 


HKO9097 Lhasa Xizang Regional Service in Mandarin 1030 GMT 7 Jul 87 


[Excerpts] On the afternoon of 6 July, Bangen Erdini Qoigyui Gyancan and Ngapoi 
Ngawang Jigme, directors of the development fund for supporting Xizang, listened to 
reports on preparations made for setting up the general office of the Lhasa 
headquarters of the fund. Also listening to the reports were Wu Jinghua, secretary of 
the autonomous regional party committee, and Doje Cering, chairman of the autonomous 
regional people's government. [passage omitted] 


In their speeches, Wu Jinghua and Doje Cering said: Ngapoi and Bangen, vice chairmen 
of the NPC Standing Committee, have shown concern for Xizang expansionary undertakings, 
established the fund to assist Xizang in devloping educational and cultural 
undertakings and economic construction, and done Xizang people good turns. The 
autonomous regional party committee and regional government will spare no effort to 
support the work carried out by the fund and will make things more convenient for the 
fund to smoothly carry out its work for the purpose of making joint efforts to promote 
Xizang's prosperity and developmei:. 


XIZANG LEADER MEETS INVESTIGATION GROUP 11 JUL 


HK140303 Lhasa Xizang Regional Service in Mandarin 1030 GMT 11 Jul 87 


[Excerpt] On the morning of 11 July, regional party committee Secretary Wu Jinghua and 
Deputy Secretary Dangzin met a 22-person group from 4 pronvices and autonomous regions 
investigating the reception of Tibetan compatriots returning home from living abroad. 
This investigation group, composed of personnel from Sichuan, Ginghai, Gansu, and 
Xizang, which was organized by the CPC Central Committee United Front Department, 
started its activities on 22 June, investigating the work of receiving Tibetan 
rm returning from abroad at Zhangmu, Shannar. "asa, and elsewhere. [passage 
omitted 
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NEI MONGGOL CONGRESS STANDING COMMITTEE MEETS 


SK120432 Hohhot Nei Monggol Regional Service in Mandarin 1700 GMT 10 Jul 87 


{Text] The 23d Standing Committee meeting of the 6th autonomous regional People's 
Congress opened in Hohhot City on the morning of 10 July. The agenda of the meeting is 
to examine and approve draft provisions on dealing with traffic accidents, to examine 
draft provisions on gambling prohibition, to hear and examine the report given by the 
regional People's Government on the work of putting out forest fires and of fire 
prevention in Daxinganling Prefecture, and to approve personnel changes. 


Batubagen, chairman of the regional People's Congress Standing Committee, presided over 
the meeting at which he delivered a speech on giving brief explanation to the meeting's 
agenda. 


At the meeting, Bai Junqing, vice chairman of the regional People's Government, 
delivered a report on the work of putting out forest fires and of fire prevention in 
Daxinganling Prefecture. In his report Bai Junqing stated: In 1987 the region's 
Daxinganling Prefecture, including Xilin Gol and Hinggan leagues and the forestry zone 
under the region's Daxinganling Forestry Administrative Bureau, concentratedly suffered 
forest fires. As of the end of June, the prefecture suffered 227 forest and pastoral 
fires, accounting for 86 percent of the total number of fire incidents in the region. 
The acreage of areas that have suffered fires has also been larger than before and has 
reached more than 240,000 hectares and the acreage of forests that have been burnt has 
reached more than 110,000 hectares. Pastoral areas that have suffered fires have 
reached 1,420,000 hectares. The year, 1987, is the period during which the region has 
suffered the most serious fires and losses larger than before and in which our region 
has exerted the greatest efforts to prevent and put out fires. Daxinganling Prefecture 
has generally mobilized the masses from top to bottom and had various social circles 
make concerted efforts. The prefecture successively dispatched more than 58,000 
persons; used 19 planes, 10 armored cars, and more than 2,800 motor-driven vehicles in 
the operation that lasted more than 2 months. On 25 June the prefecture finally, 
successfully, and completely put out the forest and pastoral fires and won a thorough 
victory in more than 200 fire-fighting battles. 


After carefully introducing the process of Daxinganling Prefecture for putting out 
fires and a large amount of work done by the region which under the unified leadership 
of the CPC Central Committee and the State Council mobilized the masses from top to 
bottom to make all-out efforts to put out the fires and to make arrangements for the 
victims, Vice Chairman Bai Junqing pointed out: Although our region has won a victory 
in putting out the fires, it is easy for us to find the region's former problems 
cropping up in preventing fires. The autonomous regional People's Government contended 
that in the future various localities throughout the region should realistically 
enhance the following four tasks: 


1. We should further upgrade the understanding of leading personnel at all levels on 
the importance of preventing forest and pastoral fires, resolutely oppose and combat 
bureaucracy, and realistically enhance leadership over fire-prevention work. 


2. We should strictly enforce the law on fire prevention, put fire prevention work 
first, carry out fire control in line with the law, and protect forests and grassland 
in line with the law to control the sources of fires to the greatest extent. 


3. We should gradually increase investment in fire prevention operations and enhance 
the building of basic facilities to prevent fires. 
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4. We should adequately expand the armed forces of forestry rangers and enhance the 
building of a contingent of full-time fire-fighters. 


At the meeting, the responsible comrade of the regional Public Security Department also 
delivered a speech explaining the draft provisions on dealing with traffic accidents. 


NEI MONGGOL'S ZHANG SHUGUANG ON INSPECTION TOUR 


SK120452 Hohhot Nei Monggol Regional Service in Mandarin 1000 GMT 10 Jul 87 


[Excerpt] From 5 to 9 July Comrade Zhang Shuguang made an inspection tour among the 
banners, counties, and cities of Bayannur League. During his tour he pointed out that 
in conducting our work, we should be sure to keep in mind the following two points: 
One is to refrain from seeking uniformity in doing everything. The other is to refrain 
from being impatient to score achievements. Efforts should be made to follow the law 
of natural economy, to adopt various ways and means to develop commodity production, 
and to gradually work out a way suitable to local conditions for making a living that 
furnishes enough to eat and wear into one that furnishes well-being. 


Zhang Shuguang successively made inspection tours in Wuyuan County, Urad Middle Banner, 
Urad Rear Banner, Hanggin Rear Banner, and Linhe City. He visited typical households 
of various kinds in the farming areas, which engage in both agricultural and animal 
husbandry production and personally looked into the growth of wheat and corn crops, as 
well as the growth of fodder grass in pastoral areas, the small man-made pastures run 
by households, the bases in charge of combating disasters, and centers in charge of 
processing fodder grass. He also went deep into the households of peasants and 
herdsmen to learn about their problems that concern production and livelihood. [passage 
omitted] 


COMMENTARY ON IMPLEMENTING SHANXI REFORM PROGRAM 


HK130527 Taiyuan Shanxi Provincial Service in Mandarin 2200 GMT 10 Jul 87 


(Station commentary: "Create Fine Political and Social Environments for the Promotion 
of Reform") 


(Text] Further promoting the propaganda and educational activities of initiating new 
civilized practices and eradicating undesirable feudal customs throughout the province 
is the concrete implementation of the spirit of the resolution adopted by the 6th 
Plenary Session of the 12th CPC Central Committee and is also an effective measure 
aimed at carrying out the purification of our social atmosphere, creating a fine 
environment, and bringing about successful implementation of the policy on reform, 
opening up, and reinvigoration. For this reason, party committees and governments at 
all levels must persevere in promoting such activities. 


Judging from the province's current rural conditions, we can see that the rural wedding 
and funeral practices of practicing ostentation and extravagance and striving to outdo 
others in extravagance has become increasingly serious. Escalating costs of wedding 
ceremonies aimed at going in for ostentation and extravagance and outdoing others in 
extravagance are quite common. [paragraph continues] 
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In particular, some poor remote districts are faced with the serious phenomena arising 
from arranged marriages, mercenary marriages, [words indistinct], exchange marriages, 
and child marriages. A number of areas have not yet curbed local gambling practices. 
A small number of party members, cadres, staff members, and workers have participated 
in gambling activities. Criminal activities in some areas have been quite rampant. 
All the aforementioned problems not only seriously disrupt the normal social order and 
corrupt the party style and social values but also adversely affect the successful 
promotion of our reform. For this reason, we must soberly understand that to ensure 
successful implementation of the policy on reform and opening up, it is imperative to 
conduct in-depth promotion of the propaganda and educational activities of initiating 
new civilized practices and eradicating undesirable feudal customs. To unremittingly 
carry out such activities, we must strengthen organizational leadership and the work of 
creating public opinion. 


At present, in the ideological and political fields, we have extensively and deeply 
waged the struggle to uphold the four cardinal principles and oppose bourgeois 
liberalization, thus creating a fine atmosphere for promoting the propaganda and 
educational activities of initiating new civilized practices and eradicating 
undesirable feudal customs. We must make full use of this favorable condition, and 
provide [word indistinct] and guidance in propaganda and media work in this regard. We 
must not only publicly report on positive typical cases but must also publicly publish 
negative typical cases. We must build up a fairly powerful momentum and a healthy 
atmosphere so as to enable the masses to have a sense of justice as well as a sense of 
security. 


To greet the opening of the 13th National Party Congress and the successful convening 
of the meeting of the provincial party committee, the provincial People's Congress, and 
the provincial CPPCC Committee with fine social order and brand new spiritual style and 
features, we must act in accordance with the plan formulated by the provincial party 
committee, play a supporting role in promoting the discipline rectification to be 
carried out from July to September this year among organs at and above the county 
levels, and continue to deepen the propaganda and educational activities of initiating 
new civilized practices and eradicating undesirable feudal customs. Communist Party 
members and CYL members, particularly leader party cadres, must take the lead in 
vigorously setting good examples and actively guide the masses in waging resolute 
struggle against all types of undesirable feudal customs as well as illegal and 
criminal activities. 
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GANSU'S LI ZIQI AT PARTY RECTIFICATION MEETING 


HK131513 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 11 Jul 87 


[Excerpts] Party rectification work in Gansu has basically ended after being carried 
out for 3 years and 9 months. The provincial party committee opened a conference to 
sum up this work on 11 July, to seriously review the work and step up party building in 
the new period. Hou Zongbin presided at the meeting. Li Ziqi. Huang Luobin, Liu 
Bing, Jia Zhijie, Lu Kejian, and others attended. [passage omitted] 


Provincial party Secretary Li Ziqi, speaking at the closing session, said that it is 
necessary to further strengthen party building and ensure the implementation of the 
line since the 3d Plenary Session of the 1lth CPC Central Committee. [passage omitted] 


He pointed out that the basic task of party building in the new situation is to ensure 
the two basic points in the line of the third plenary session. Profound changes have 
taken place in Gansu in recent years because we have adhered to the four cardinal 
principles and the general principle and policy of reform, opening up, and 
invigoration. This is also the way to transform Gansu's poor and backward appearance. 


In current party building, we must focus on doing a good job in ensuring and promo ing 
reform. This is a major task. We must clear away leftist and rightist resistance and 
interference in reform and create a political situation of stability and unity for the 
reforms. We must resolutely correct various unhealthy trends to ensure the smooth 
progress of reform. We must do a good job in building the leadership groups to provide 
the organizational guarantee for promoting reform. 


On doing a good job in the reform of the party itself, Li Ziqi said: Doing a good job 
in political structural reform is of fundamental significance for strengthening party 
building. Separating party and government is a key issue to be resolved by political 
structural reform. 


He said: The party organizations at all levels must organize the whole body of party 
members to seriusly study Comrade Deng Xiaoping's speech on the reform of the party and 
state leadership system. They should fully understand the historical inevitability and 
practical urgency of political structural reform and have a clear idea on the contents, 
aims, principles, and policies for political structural reform. They should further 
enhance awareness of persisting in reform and doing a good job in party building. 


GANSU LEADER ON ZHAO ZIYANG'S INSPECTION TRIP 


HK101009 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 8 Jul 87 


[Text] The provincial party committee held a report meeting on the afternoon of 8 July 
to convey information regarding Comrade Zhao Ziyang's inspection of Gansu. Jia Zhijie, 
deputy secretary of the provincial party committee and governor, presided. Provincial 
party committee Secretary Li Ziqi delivered a report. 


Zhao Ziyang, acting general secretary of the Central Committee and premier of the State 
Council, rested in Lanzhou from 24 to 26 June on his way home from visiting foreign 
countries. Despite his fatigue, he inspected work in Gansu and gave some important 
views on it. 
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In his speech, Secretary Li Ziqi said: The important views Comrade Ziyang gave on this 
visit to Gansu and the instructions he gave on his 1982 inspection were identical in 
basic spirit. He demanded that we further adhere to the ideological line of seeking 
truth from facts; emancipate our minds; unswervingly do a good job in reform; fully and 
correctly implement the line of the 3d Plenary Session of the llth CPC Central 
Committee, based on Gansu realities; display the spirit of waging arduous struggle; get 
a good grasp of extricating people from poverty and making them rich; and further 
develop the good situation of the past few years, which was not easily achieved. 


All localities, departments, and units must seriously study ways to implement these 
instructions in close connection with reality. The Hexi area must seriously study the 
questions of deepening the second stage of reforms and building commodity grain bases. 
The eastern areas must continue to adhere to the policy of comprehensive taming of the 
environment and step up the harnessing of small river courses and the building of basic 
farmland. They must adopt a variety of measures to effectively solve the food and 
clothing problem. 


Li Ziqi said: Cadres at all levels must learn Comrade Zhao Ziyang's good style in 
going deep into the grass roots and among the peasant households to investigate and 
study and find out about the situation. We must do still better in all work in the 
second half of the year and strive to fulfill all the plans for the year, scoring 
outstanding successes to greet the victorious convening of the 13th Party Congress. 


The meeting was attended by members of the provincial party committee Standing 
Committee; the director and deputy directors of the provincial Advisory Commission; the 
chairman and vice chairmen of the provincial People's Congress Standing Committee; vice 
governors, the chairman, and vice chairmen of the CPPCC; the commander and deputy 
commanders and political commissar and deputy commissars of the provinical Military 
District; and a number of veteran cadres. Also present were responsible comrades of 
the provincial organs, and responsible persons of tertiary education institutes, 
scientific research units, factories and mines, and of Lanzhou City, totalling some 
1,400 persons. 


QINGHAI MEETING SUMS UP PARTY RECTIFICATION 


HK101107 Xining Qinghai Provincial Service in Mandarin 0430 GMT 8 Jul 87 


[Excerpt] A provincial conference to sum up party rectification work was held in 
Xining on 6 and 7 July. Leading party and government comrades including Yin Kesheng, 
Song Ruixiang, Liu Feng, Huanjuecailang, Lu Shengdao, Ma Wanli, Song Lin, and Shen Ling 
attended the meeting. Huanjuecailang delivered a summation. [passage omitted] 


SHAANXI LEADER ON SENDING CADRES TO RURAL AREAS 


HK120310 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 9 Jul 87 


[Excerpt] A meeting to sum up the experiences of the second batch of cadres from the 
provincial organs sent to work for a spell in the rural areas was held in Xian from 7 
to 9 July. Speaking at the meeting, provincial CPC Committee Secretary Bai Jinian 
stressed that the orientation and method of sending large numbers of cadres down to the 
rural areas to help with grass-roots work is correct and must be adhered to. [passage 
omitted] 
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Bai Jinian said in his speech: The comrades sent down to work for a spell in the rural 
areas act in accordance with the tasks and demands set by the provincial party 
committee by building the two civilizations simultaneously, and helping the counties 
and townships to rectify the grass-roots organizations, train grass-roots cadres, 
readjust the production structure, and develop the commodity economy. They have made 
positive contributions to extricating the rural areas from poverty, making them rich, 
and transforming them. The grass-roots cadres and peasants have welcomed this. 


Practice over the past 2 years has proved that sending large numbers of cadres down to 
the rural areas to help with grass-roots work has yielded marked results. 


Judging by the actual conditions, the task of deepening the rural reforms and promoting 
the development of commodity economy is arduous and long-term. There is also a great 
deal of work to be done in consolidating and developing the fruits of party 
rectification. We must also adhere for a long time to the system of sending cadres to 
the rural areas for the sake of steeling and forging the cadres, eliminating 
bureaucratism, and bringing closer relations between the party and the masses. There 
must not be the slightest wavering over this. [passage omitted] 


SHAANXI ISSUES CIRCULAR ON ENTERPRISE REFORMS 


HK131439 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 11 July 87 


[Text] The provincial government recently issued a circular calling on all local 
governments and leading departments and bureaus at the provincial level to assign 
people as soon as possible to examine the implementation of the relevant policies of 
enlivening enterprises formulated by the party Central Committee and the State Council 
as well as the provincial party committee and government. 


The circular says that all powers that were delegated to enterprises in accordance with 
relevant documents but have now been curbed by intermediate links should again be 
granted to enterprises by the departments that clipped them. All prefectures, cities, 
and departments should earnestly sort out the documents they released and all documents 
that are not in keeping with the spirit of enlivening enterprises bolstered by the 
party Central Committee and the State Council as well as the provincial party committee 
and government should be forfeited or corrected in the near future. 


The circular points out: The introduction of the system of contracting 
responsibilities for enterprise operation is a major measure to promote the sustained 
development of enterprises and deepen enterprise reforms. All prefectures and cities 
should vigorously develop varied forms of the system while ensuring a steady increase 
in budgetary income, and conclude contracts with enterprises under them of assuming 
responsibility for operation. The system of the director of manager assuming full 
responsibility should be introduced step by step in a planned and all-round way under 
party leadership. Enterprises in which the system of the director of manager assuming 
full responsibility is established should also introduce the system of the director of 
manager fixing work targets in his turn of office and the system of examining the work 
of the director or manager at the expiration of his term of office, and conclude 
contracts with the director of manager to confirm his responsibility, authority, and 
benefit. [paragraph continues] 
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Both responsible departments and enterprises should meet their bound duty and earnestly 
apply the system of rewards and penalties to ensure the execution of the contracts of 
fixed targets. 


The circular also points out: Beginning from this year, industrial and transport 
enterprises should adopt the depreciation method in an all-round way. Departments in 
charge of enterprises are not allowed to retain profits of enterprises. A unit or an 
individual should in no way apportion expenses or blackmail enterprises in any way. If 
such a case occurs in an area, leaders in the area should be responsible for handling 
it. 


All prefectures, cities, and departments should call an immediate halt to the functions 
of administering enterprises exercised by the administrative companies under them, 
which should in no case impose mandatory plans on enterprises and ask enterprise 
leading cadres to collect management charges on behalf of them. Administrative 
companies should be turned, as soon as possible, into economic entities based on 
business and service. Administrative companies that cannot do so by the end of 1987 
should all be disbanded. Meanwhile, enterprises should be encouraged to develop 
lateral economic cooperation and establish economic combinations or enterprise groups. 
However, efforts must be made to prevent administrative companies from being turned 
into enterprise groups and vice versa. 


The circular also sets some concrete demands on internal reforms of enterprises, 
pointing out that enterprises should link the reform of the distribution system with 
the institution of the system of contracting responsibilities for operation, further 
perfect the system of setting production quotas to fixed number of workers, improve 
labor assignments. Where the conditions arise, the system of enterprises employing 
their own personnel can be adopted. In line with the principle of distribution 
according to work, different forms of eating from one big pot should be cast off. On 
the premise of pursuing the state policies and applying the wage standards set by the 
state, beginning from 1987 the enterprise has the power to decide on wages of its 
personnel, the concrete forms and methods of distributing bonuses, and on the time of 
awarding promotion and who should be promoted. 


XINJIANG LEADERS ATTEND INDUSTRIAL SYMPOSIUM 


HK101128 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 9 Jul 87 


[Excerpts] A Xinjiang regional symposium on the strategy to develop the region's 
machine-building and electronics industries concluded this afternoon. Participating 
experts and scholars at the symposium came from Xinjiang as well as other areas of 
China. They spent 3 days conducting scientific feasibility studies at the symposiun. 
[passage omitted] 


Song Hanliang, Zhang Sixue, Bai Chengming, Qi Guo, and Tuohuti Shabier, leaders from 
the autonomous regional party and government organizations, attended the symposium in 
turn. Song Hanliang and Zhang Sixue also addressed the symposium. [passage omitted] 
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GOVERNMENT NOT TO REVOKE MOBILIZATION LAW 


0W131525 Taipei CNA in English 1457 GMT 13 Jul 87 


[Text] Taipei, July 13 (CNA) -- The government will not revoke the National 
Mobilization Law as the nation still faces an extraordinary situation and needs to 
mobilize its manpower and resources to suppress the communist rebellion, the Executive 
Yuan (cabinet) said Monday. 


The cabinet, in a written reply to a legislator's interpellation, said the government's 
decision to promote political reforms and to lift the Emergency Decree does not mean 
the government will stop struggling with the Chinese Communists. The National 
Mobilization Law, enacted during the war of resistance against Japan, is still in 
effect during the Nation's struggles with the Chinese Communists, the Executive Yuan 
said. 


The National Mobilization Law differs from the Emergency Decree in nature, because the 
former is aimed at mobilizing the nation's manpower and resources to fight the Chinese 
Communists while the later was pronounced by the highest military commander of a 
certain region to implement military rule, the cabinet said. 


*SEPARATISM’ NOT LINKED TO BARRING MAINLANDERS 


0W131810 Taipei CNA in English 1431 GMT 13 Jul 87 


{(Text] Taipei, July 13 (CNA) -- The Executive Yuan stressed Monday that as long as the 
the Chinese Communist regime still holds captive the Chinese mainland, the Republic of 
China [ROC] Government can not allow Chinese mainland residents to enter and leave 
Taiwan freely because of considerations of national security 


The problem is completely different from that of so-called “separatism,” and the two 
can not be confused when they are discussed, the Yuan indicated. The Executive Yuan 
made the statement in a reply to an interpellation by Legislator Chang Chun-hsiung. 


It noted that so-called "separatism" means to separate a part of the national territory 
from the ROC in contradiction with the nation's territorial integrity. But the policy 
of not allowing the residents of the Chinese mainland to freely enter and leave Taiwan 
is solely intended for ensuring national security and social stability. This expedient 
measure is obviously different from "separatism" and can not be mentioned together, the 
Executive Yuan added. 


COMMENTARY VIEWS PUBLIC SUPPORT FOR SECURITY LAW 


0W130610 Taipei International Service in English 0200 GMT 13 Jul 87 
(Commentary: Democracy and the National Security Law") 


[Text] The more liberal-minded listeners out there may have some trouble believing 
this, but an independent public opinion poll has shown once again that most citizens of 
the Republic of China [ROC] on Taiwan favor the existence of special security measures, 
whether in the form of the old emergency decrees, which were often misrepresented as 
martial law, or in the form of the new National Security Law. [paragraph continues] 
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The data reflected in such polls was, admittedly, hard to fathom in a world that 
equates restrictions on civil liberties with undemocratic practices. 


But that need not be the case. The situation of the ROC continues to offer 
proof-positive that the mild form of martial law in existence here for three decades 
enjoyed popularly based support and was thus democratic in nature. 


The new poll, conducted by the CHINA TIMES newspaper, one of the top two dailies in 
Taiwan, indicates that the majority of ROC citizens were not opposed to the emergency 
decrees, which are about to be lifted. Twenty-three percent of those said they were 
not aware that Taiwan was under special emergency security measures. Nearly 40 percent 
of the people felt it was not necessary to lift the old martial law decrees, while 30 
percent wished to see them lifted and another 30 percent expressed no opinion on the 
matter. 


Fifty-eight percent of those opposed to the lifting of martial law said that the 
absence of the emergency decrees would have a negative impact on society. They also 
tended to feel that the lifting of martial law would have little impact on their daily 
lives, because the martial law had little impact on their lives, and that the new 
situation would impact political parties only. 


Regarding the new National Security Law, which was passed last week as a measure to 
fill limited gaps in national security after the martial law is lifted, 65 percent of 
those polled were aware of its existence. Among them, sixty percent said they agreed 
with the need for a new security law. Only 2.99 percent disagreed with it. Everyone 
else expressed no opinion on the matter. 


In cross reference of poll data about the old martial law and the new National Security 
Law, it is clearly evident that whatever people believe about the former law, they tend 
to have a commen view of support for ther new security law. This is evidenced by the 
fact that nearly 40 percent of those who opposed the old martial law support the new 
law, while 70 percent of those who had not been with the martial law support the new 
law. 


What all the figures basically point to is a popular stand in favor of special security 
measures to insure the stability of the society on Taiwan. In poll after poll, at 
least 70 percent of the people consistently come down in favor of the special security 
measures. 


One would think that liberals and conservatives alike would see the writing on the 
wall, that saye the people on Taiwan cherish stability and ave willing to live with 
certain reetrictionse on civil Jiberties. Those who assert that restrictions on civil 
liberties and demecracy don’ go together are out of step with the people's wishes on 
Taiwea. Thie happema to bs one case, where democratically derived security measures 
appear to contradict preconceived ideas about democracy. It is called sacrificing 
certaia individwal rights for the good of the whole. Now what can be more democratic 
than that? 
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